MAY 4 1978

PY e e, 7. Tng.,

011 and Natural Gas
Comservation Board.

At & Mearing 76 03 12 the 01l and Fatural Gas Comservatien
mmmmm:

1. Dispemsing vith the sxnwal meeting requirement
in unit agresments pertainiang to North Virdem
Sesllion Unit Ne. 1 amd Virdem Noselea Umit No. 1.

m-.‘lnh‘ to: agreenents

~ Horth Virden Scallion Unit ¥o. 1
~ Virden Roselea Unit Ne. 1

- Virden Roselea Unit No. 2

- Virden Roselssa Unit No. 3

- Routledge Unit No. 1

The Board recommends your approval, by your sigmature, on the
attached Unitisation Orders which ineorporate the changes and smend
previous Unitisation Orders.,

ORIGINAL SIGNED 3y

J“o T. c"w. P. m’

JSR/gls
Att(s).
b.c.e, - J. S. Rop‘r
- Io Hm‘h
- H‘ c. MOltert_

DEPL. OF MPGES, RESIURCES AMD
4 SO
MAY 5 1976

902 4
PETROLEUM BRANCH




The il end Netural Gas 76 Ok 26

Conservetion Boerd: He Cs lioster,
Jag. Ta Cswley, P, Eng., Chairman, Director,
Je Se Roper, Deputy Chairmen, Fetroleum Branch,

T. Haughy Member,

Subject:

Approval of five spplicetions by Chevron Standerd Liwmdted to
amend Unit Agreements (increese opersting cherges) for:

North Virden Scallion Unit No. 1
Virden~Eoseles Unit No. 1
Virden—-Rosele: Unit No. 2
Virden-Boselet Unit No. 2
Boutledge Unit No. 1

Backgrounds

Cheyron Standexd limited in letters dsted November 19, 1975

applied to the Board for smendments to the Unit Agreements covering the
sbove five Umits. The perts of the smendmentis bedng applied for are:

1,

2,

3e

Ghv‘"ﬁ“"o’
Pert VI, Sectiom 26,07 (3) (iv)(of the Unit Flen for North Virden
Scallion Unit No. 1 to ineresse overherd, operating and routine
paintensnee costz from $100 to $115 per well per month for &1l Unit
Operam wells.

Part XVI, Sectiomn 26.07 (k) (iii) of the Unit Flen for Virden-Roseles
Unit No. 1 to increase the overhead rate from $5,250.00 to $6,000.00
per month for all producing operations in the Unit.

Fart CVI, Section 26,07 (k) (iii) of the Unit Flan for Virden-hoseles
Dnit No. 2 to increase the overhead rate from 33,15C.0C to $4,C00,00
per month for all produnsing operastioms in the Unit.

Pert YXVI, Section 26,07 (k) (iii) of the Unit Flsn for Virden-Roselea
Unit No. 3 to increase the overbead rate from $64265.00 to $7,200.00
per month for 2ll producing operstions in the Unit.

Fart VI, Section 26,07 (k) (iii) of the Unit Flem for Routledge Unit
No. 1 to increase the overhead rete from $6,100,00 to §7,000,00 per
monthL for &all producing operstioms in the Unit.

Consent Forme to these proposed mendments, executed by Woridng

Interest Cuners of erzch Unit, were received representing the following
percenteges of the {.tal Participating Interest in each Umits

1.

98,1,6369 percent for North Virden Scallion Unit No. 1 (13 comsents
representing 16 out of 18 Working Interest Ouners).
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2¢  94e40320 percent for Virden-Roseles Unit No. 1 (8 comsents representing
8 out of 1, Working Interest Owners),

3. 94406278 percent for Virden-Roseleea Unit No. 2 (3 consents representing
3 cut of 5 Working Interest Owners).

La 8B8,06803 percent for Virden-Roselee Unit No. 3 (11 consents representing
11 out of 17 Working Interest (wners).

5. 88,30772 percent in the Ruzt.ledge' Unit No. 1 (2 consente representing
3 out of 16 Working Interest Owners).

The Board held & public heiring in Winnipeg, Manitobas on Mareh 12,
1976 to consider the proposed smendmenta,

Zdsguseions
No objections were received after advertising from the Working Interest
Osners to any of the proposed smendments for the above five Unite,

A comparison of overhesd rates made by Chevron for different Units
in Manitoba, Saskatchewen end Alberta (oopy attached) shows that
the sverage rete/well/month, Manitoba is $67.33
the everege rate/well/month, Alberta (4 unite) $87.5C
the rate/well/month, Saskatchewen (1 unit) $52.,00
Chevron confirmed that the discrepanay of 1.0l percent in the Working
Owner's Interests in Virden-Roseles Unit No. 3 wes ¢ typing error on their

behalf, therefore, the consents from Working Interest Owners should totel
£8.068C3 percent for this Unit.

i 8 H

It is recommended that the Board approve the proposed changes to
Section 26,07 of all five Unit Agreements,

Unitizetion Orders to effect these changes :sre sttached.
The necessiry Orders-In-Council (Section 78(5) of "The Mines Act®)

will be prepared snd forwerded to the Boerd when the Unitizetion (rders have
been approved :nd deted (Order date required for 0.1.C.).

Original Signed by H. C. Moster

He C. Moster

hCM/et,

Attacks.



The C1l1 anxi Netural Gas 76 Ci 23
Conservation Boards

Jas, T. Comley, P. Eng.s Chairwen, He Co liostery

J« S« Roper, Deputy Chairmen, Director,

1. Haugh, Member. Petroleum Brancl.
Subjects

Approvel of two spplicatioms by Chevron Standerd ILtd. to
amend Unit Agreements (dispense with Ammisl Meetings) for
North Virdem Scallion Unit No. 1 and Virdem-Rosele: Unit Bo. 1

Bagkgrounds

CLevron Standard lLimlted in letters deted Februsry 25, 1976 to
the Board spplied for smendments to the Unit Agreements covering the sbove
two Units. The rmendments being applied for pertein to Cleuse 5.06 of
Fart ¥V of the Unit Agreement for North Virden Scallion Unit No. 1 end
Clauce 5.(6 of Part V of the Unit Agreement for Virden-Roselee Unit No. 1.
The Applicant requested deletion of the existing Clause 5,06 in both
hgreements (whiech requires the holding of anmumel meetings) and substituting
therefor the following clcuses

®5,06 The Operating Committee shsll meet on the
call of Unit Operator, or st the request of & representstive
of amy Working Interest Owner, Unit Operator shall notify
all members of the Operating Committee in writing at leest
ten (10) deye in advance of any meeting of the time and
plsce of the proposed meeting, snd of the specific matters
effecting unit operations which will be presented, discussed
end voted upon at suclinmeeting, amd no other netiers shell be
voted upon at such meeting unless erch lorking Interest Oumer
is represented thereat and sgrees that such further matters
may be voted upon,”

A public hesring wes held by the Board in Winnipeg, Mamitoba on
Mareh 12, 1976, Although the tbove two applicetions were filed subsequent
to ihe Notice of Hearing being advertised, it wé¢s {he Boerd's decision to
discuse these two applications with Chevr n's remresentatives ¢t the hearing.

Ligcussions
The reason given by the Applicant for the smendments in thedr

February 25 spplication letier is that the need for smmel meetings is
beconing umecessery and the sttempts to obtain quorums at such meetings

e+ o 2



is proving difficult. Cleuse 6.02 of both Unit Agreements states thats

"6,02 At any meeting of the Operating Committee a
quorun shall conslist of the representatives personally
present of not less than {four (4) in North Virden Scallion
Unit No. 1, end three (3) in Virden-Roseler Unit No, 1] of
the Woriking Interest Owners having, in the cggregate, | slxty-
five (655) percent in Seallion Unit, exd seventy~-five (75%)
percent in Roselee Unit] or more of the totel voting interest.”

North Virden Scellion Unit Ho. 1 end Virden-Rosele: Unit No. 1
wepre the first Unite to be formed in Manitoba., All Unlis formed efter
these two Units have utilized the smended version of Cleuse 5,06 in their
respective Agreements,

The proposed cmendments only affect the Woridng Interest Owners,
and still ¢llow for the celling of meetings whenever a Working Interest
Owners so requests,

Consent Forme to the smendments, executed by the Working Interest
owners of erch Unit, were received representing the following percentages of
thie total Partigipating Interest in each Units

1. 99.65720 percent in the North Virden Scallion
Unit No. 1 (14 comsents representing 17 out of
18 Working Interest Ouners).

2, 96.,48675 percent in the Virden-Roseles Unit
No., 1 (12 comsents representing 12 out of 1
Working Interest Owners),

Baned on the discussions between the Depertment's Solicitor and
Chevron's legel counsel, it wes the Solicitor's recommendstion that the Board
tecept the wording of the proposed change as submltted by Chevron.

Becsuse the consents of the msjority of the Working Interest Owners
in both nits have been received, it is recommended thst there is no need to rdver-
tise the spplications,

It is recommercied that the Boerd epprove the propoesed chinges to
Clsuse 5,06 of both Agreements,

breft Unitisation Orders to effect these changes fre sttached,

.l.3



The necessery Orders-In-Councll (Seotion 78(5) of The Mines
Act) will be prepered tnd forwerded toc the Boerd when the Unitizetion
Orders have been approved end dated (Order date required for C.I.C.).

Original Signed by H. C. Moster

He. C. Moster

HoM/ et

Attachc,



The il end Netural Gas 76 €3 2
Conservation Boerd: .
Jas. T. Cawley, P. Ing., Cheirmen He C. Hoster

J« S. Roper, Deputy Cheirmen
1. Heugh, Member Petrolewn Brench

Subjects

Applieations to Amend Unit Agreements
(Chevron Standard Limited)

North Virdem Scalliom Unit No. 1
Virden-Hoseler Unit No. 1

Bagleround:

The subject Unitswere formed in 1962 &nd 1965, respectively.
The "Flan for Unit Operation Governing the Unltized Operation and
Turther Development &f™ each unit comtains the following clause:

PART V Orgenisetion Cf The Operating Committee

*5,06 The Operating Committee shall meet on the call
of Unit Operator, or st the request of 2 representative of

Working
the call of Unit Operstor st lesst once in every culendar

plece of the proposed meeting, and of the specific matiers
tffecting unit operations which will be presented; discussed
end voted upon &t such meetingy and no other metters shall
be voted upon &t such meeting unless esch Working Interest
Owner ic represented theresat and cgrees that such further
natters nay be voted upon.”™

Skevron Stenderd Limited ¢s Unit Operstor for esch Unit has
requested the subject Cleuse be mmended by deleting the following:

"and, in any evemt, shall meet on the call of Unit
Operator at lecst once in every calender year sad not
more then sisteen (16) monthe efter the holding of the

last preceeding meeting.”

.'..2



Disqussions

These two (2) Unite were the first unite effected in Manitobs,
Units coming into effect since that time have used the proposed cmended
version of Clause 5,06, The reason given by the Applicant for the
requested revislons 1ls that the need for anmiel meetdngs is becoming
unnecessery and ettempts to obtain & quorum et such meetings is proving
difficult, The proposed smendment to the Clsuse still rllows for the
eslling of meetings whemever a Working Interest Cwner so recquestes.

The emendment only effectes Working Interest Cwners.

The Applicant has recuested these two (2) applications be
heexrd ot the public heering to be held on March 12, 1976, Consents
from the Woridng Interest Owmers shall be filed with the Board at that
time or &s soon sg possible thereesfter,

Subsections (2), (4) and (5) of Section 78 of The Mines Act
provide for such applications, re-hearing and amenduents to unitizetion
orders,

It is recommended thets

(1) the subjest two (2) applieations be heard at
the public heering to be held on March 12, 1976, end

(2) the spplications be approved upon submiesion of
consents from the Working Interest Owners effected,

He Cs Hoster
HCM/et

Attacha,



Chevron Standard Limited
400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

(¢

R. R. Mahaffey
General Attorney February 25, 1976

North Virden Scallion
Unit No. 1
Virden-Roselea Unit No. 1

Mr, H. C. Moster, P. Eng.,

Director, Petroleum Branch, PT OO0 MONES, RESPTES AND
Mineral Resources Division, s PIENTAL K i
Department of Mines, Resources,

and Environmental Management, FEB 21 1976
993 Century Street, .
Winnipeg, Manitoba. C;éﬂ$4
R3H OW4 PETROLEUM E...iCH
Dear Sir:

At the request of our Mr. G. W. Cruickshank T enclose four (4) copies of
each of our Letters of Application, dated February 25, 1976, to The 0il

and Natural Gas Conservation Board, in connection with each of the subject

Units.
Yours very truly,
R. R, HAFFEY
EHG/ps

Encl.




Che._.on . .
Chevron Standard Limited
v 400 - Fifth Ave. S.W., Calgary, Alberta T2P OL7

February 25, 1976

The 01l and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310 Legislative Building,

Winnipeg, Manitoba.

R3C 0V8

Atteﬁtion: Mr. J. T. Cawley, Chairman

Dear Sirs:

Pursuant to Section 78 of The Mines Act, being Chapter M160, Revised

Statutes of Manitoba, 1970 and Amendments thereto, Chevron Standard Limited,
as Operator of the North Virdem Scallion Unit No. 1, on behalf of the Working
Interest Owners, hereby applies for an amendment to the "Plan for Unit
Operation Governing the Unitized Management Operation and Further Development
of North Virden Scallion Unit No. 1" (Unitization Order No. 1), as amended
(Unitization Order No. 2 and Unitization Order No. 12), (hereinafter called
"the said Plan"), as follows:

By deleting Clause 5.06 of Part V of the said Plan and by substituting
therefor:

"5.06 The Operating Committee shall meet on the call of Unit
Operator, or at the request of a representative of any
Working Interest Owner, Unit Operator shall notify all
members of the Operating Committee in writing at least
ten (10) days in advance of any meeting of the time and
place of the proposed meeting, and of the specific matters
affecting unit operations which will be presented, discussed
and voted upon at such meeting, and no other matters shall be
voted upen at such meeting unless each Working Interest Owner
is represented thereat and agrees that such further matters
may be voted upon."

Reasons for Application

It is the intent of Unit Operator to dispense with annual meetings that

are not beneficial to the Unit. In accordance with Clause 5.06 of the said
Plan at present the Operating Comuittee must meet "at least once in every
calendar year and not more than sixteen (16) months after the holding of
the last preceding meeting.”

In recent years problems have arisen in obtaining a quorum to conduct the
annual North Virden Scallion Unit No. 1 Operating Committee Meeting. 1In
several instances the meeting have been held up awailting proxies to be

-1 -



The 0il and Natural Gas Conservation Board February 25, 1976

delivered or the arrival of renotified Working Interest Owmer representa-
tives. It is Unit Operator's opinion that the North Virden Scallion Unit
No. 1 has reached a stage in its production life where very little of a con-
tentious nature is occurring., It appears that the annual progress report
adequately outlines unit operations thereby resulting in a lack of interest
in annual meetings.

If the proposed amendment to Clause 5.06 is approved the Operating Committee
may still convene at the request of Unit Operator or any Working Interest
Owner. All Chevron operated Manitoba Units formed subsequent to the
Virden-Roselea Unit No. 1 have utilized the amended version of Clause 5.06
in their respective Plans.

This amendment would affect the Working Interest Owners solely and the
requested change will have no bearing on the Royalty Owners in the Unit.

We therefore respectfully request that the Board hold a public hearing,
pursuant to Section 78(4) of The Mines Act, to consider this Application,
if possible in conjunction with the Public Hearing to be held at Winnipeg
on Friday, March 12, 1976. We expect to be able to file with the Board at
that time or as soon as possible thereafter consents from the Working
Interest Owners to this Application.

Yours very truly,

27 L

G. W. CRUICKSHANK, Chairman,
Operating Committee



Che«ron

Chevron Standard Limited
v 800 - Fifth Ave. SW., Calgary, Alberta T2P OL7

February 25, 1976

The 01l and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C ovV3

Attention: Mr. J. T. Cawley, Chairman

Dear Sirs:

Pursuant to Section 78 of The Mines Act, being Chapter M160, Revised
Statutes of Manitoba, 1970 and Amendments thereto, Chevron Standard Limited,
as Operator of the Virden-Roselea Unit No. 1, on behalf of the Working
Interest Owners, hereby applies for an amendment to the "Plan of Unit
Operation Governing the Unitized Management Operation and Further Develop-
ment of Virden-Roselea Unit No. 1" (Unitization Order No. 3), as amended
(Unitization Order No. 6 and Unitization Order No. 7), (hereinafter called
"the said Plan'"), as follows:

By deleting Clause 5.06 of Part V of the said Plan and by substitut~
ing therefor:

"5.06 The Operating Committee shall meet on the call of Unit
Operator, or at the request of a representative of any
Working Interest Owner. Unit Operator shall notify all
members of the Operating Committee in writing at least
ten (10) days in advance of any meeting of the time and
place of the proposed meeting, and of the specific matters
affecting unit operations which will be presented, discussed
and voted upon at such meeting, and no other matters shall be
voted upon at such meeting unless each Working Interest Owner
is represented thereat and agrees that such further matters
may be voted upon,'

Reasons for Application

It is the intent of Unit Operator to dispense with annual meetings that are
not beneficial to the Unit. In accordance with Clause 5.06 of the said Plan
at present the Operating Committee must meet "at least once in every calendar
year and not more than sixteen (16) months after the holding of the last
preceding meeting."”



The 0il and Natural Gas Conservation Board February 25, 1976

It is Unit Operator's opinion that the Virden-Roselea Unit No. 1 is
approaching the stage in its production 1ife where very little of a con-
tentious nature will occur. While it has not been too difficult to obtain
a2 quorum for the annual meeting as in the case of another unit it is an-
ticipated that in the future the annual progress report will suffice in
keeping Working Interest Owners aware of unit operations,

If the proposed amendment to Clause 5.06 is approved the Operating Committee
may still convene at the request of Unit Operator or any Working Interest
Owner. All Chevron operated Manitoba Units formed subsequent to Virden-
Roselea Unit No. 1 have utilized the amended version of Clause 5.06 in

their respective Plans.

This amendment would affect the Working Interest Owners solely and the
requested change will have no bearing on the Royalty Owners in the Unit.

We therefore respectfully request that the Board hold a public hearing,
pursuant to Section 78(4) of The Mines Act, to consider this Application,
if possible in conjunction with the Public Hearing to be held by the Board
at Winnipeg on Friday, March 12, 1976. We expect to be able to file with
the Board at that time or as soon as possible thereafter consents from the
Working Interest Owners to this Application.

Yours very truly,

270 070

G. W. CRUICKSHANK, Chairman,
Operating Committee.



Che on

s

EXHIBIT NO ........................ LLITENRY AAALARLALLLIRATA ERERRSERAR ST LY
OIL & N. GAS CONSERVATION BOARD

DATE Hnarew '*/7¢

o HEARI rerrrererenne
Chevron Standard Limited NG -
400 - Fifth Ave. SW., Calgary, Alberta TZP QL7 --reeveerrcsinnnnnians ottt et et

BaderantenanidRdieraang PAdRAdtasan i et

February 25, 1976

The 011 and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310 Legislative Building,

Winnipeg, Manitoba.

R3C OV8

Attention: Mr. J. T, Cawley, Chairman

Dear Sirs:

Pursuant to Section 78 of The Mines Act, being Chapter M160, Revised

Statutes of Manitoba, 1970 and Amendments thereto, Chevron Standard Limited,
as Operator of the North Virden Scallion Unit No. 1, on behalf of the Working
Interest Owners, hereby applies for an amendment to the "Plan for Unit
Operation Governing the Unitized Management Operation and Further Development
of North Virden Scallion Unit No. 1" (Unitization Order No. 1), as amended
(Unitization Order No. 2 and Unitization Order No. 12), (hereinafter called
"the said Plan"), as follows:

By deleting Clause 5.06 of Part V of the said Plan and by substituting
therefor:

"5.06 The Operating Committee shall meet on the call of Unit
Operator, or at the request of a representative of any
Working Interest Owner, Unit Operator shall notify all
members of the Operating Committee in writing at least
ten (10) days in advance of any meeting of the time and
place of the proposed meeting, and of the specific matters
affecting unit operations which will be presented, discussed
and voted upon at such meeting, and no other matters shall be
voted upon at guch meeting unless each Working Interest Owner
is represented thereat and agrees that such further matters
may be voted upon."

Reasong for Application

It is the intent of Unit Operator to dispense with annual meetings that

are not beneficial to the Unit. In accordance with Clause 5.06 of the said
Plan at present the Operating Comnittee must meet "at least once in every
calendar year and not more than sixteen (16) months after the holding of
the last preceding meeting."

In recent years problems have arisen in obtaining a quorum to conduct the
annual North Virden Scallion Unit No. 1 Operating Committee Meeting. In
several instances the meeting have been held up awaiting proxies to be




The 0il and Natural Gas Conservation Board February 25, 1976

delivered or the arrival of renotified Working Interest Owner representa-
tives. It is Unit Operator's opinion that the North Virden Scallion Unit
No. 1 has reached a stage in its production life where very little of a con-
rentious nature is occurring. It appears that the annual progress report
adequately outlines unit operations thereby resulting in a lack of interest
in annual meetings.

1f the proposed amendment to Clause 5.06 is approved the Operating Committee
may still convene at the request of Unit Operator or any Working Interest
Owner. All Chevron operated Manitoba Units formed subsequent to the
Virden-Roselea Unit No. 1 have utilized the amended version of Clause 5.06
in their respective Plans,

This amendment would affect the Working Interest Owners solely and the
requested change will have no bearing on the Royalty Owners in the Unit,

We therefore respectfully request that the Board hold a public hearing,
pursuant to Section 78(4) of The Mines Act, to consider this Application,
if possible in conjunction with the Public Hearing to be held at Winnipeg
on Friday, March 12, 1976. We expect to be able to file with the Board at
that time or as soon as possible thereafter consents from the Working
Interest Owners to this Application.

Yours very truly,

D277 7 0 e

G. W, CRUICKSHANK, Chairman,
Operating Committee



The Cil & Naturzl Gas

December 1, 1975

Conservatlan Bosrd:

Jas, T, Camley, Chairmsn E'm c"lm

Je S Loper, Deputy GChelrmen

1. Haugh, e Petrcleun Branch
Subjects

NHorth Virdem Scallion Unit No. 1

Chevron Standerd Limited (Unit Cperstor)

Application, dated November 19, 1975,

Requesting Boerd Approval of Amsemdment to Unitization Agreement

Bagkgrounds

Menitoba Regulaticm 57/62 bedng The 0il :nd Nstursl Gas Comservation

Boerd Unitizstion Order No. 1 pertaining to The Unitized Hanagement Cperstion
and Jurther Developwent of North Virdem Scellion Unit No. 1 wes ¢pproved by
the lieutenant Covernmor in Council (0.I1.C. Ho. 983/62) enc pessed by the Boerd
on July 18, 1962 snd mede effective imgmst 1, 19%2.

Sertzin sections under The ldnes Let state zs follows:

»78(2) Where an order contains no provision cs to
limitation om 8 furtbher applicttion with respect to the
order, any working interest owner m:y cpply for, or the
bosrd wey of its own motlon hold, a re~heering of tke
watters covered by the order, or ¢ working interest cwner
mey apply for, or the board of its oun motion mey hold &
hesring to consider, smendments to the order.®

n76(/,) Upon receiving an spplication from a
interest owner under subsection {2) or (3), the boexrd
shrll bkold & re-heering of the metiere covered in, or hold
& hearing t consider smendments to, the order,”

n78(5) After Lolding a re-hearing of the metters
covered in an order, or & hearing to consider amenduwents
to en order, the boaxrd may, subject to the epproval of
the lLieutenant Governmor in Council, meke an order atending
tke order in any wey or revoking the order amd subetituting
a further order therefor, or revoitng the order without any
substitution,”

. & 9 » 2



Certein eections in the Flan ior Unit Operstion Governing the
Unitized Management Operation end iurther Development Of North Virden Scellion
Unit No, 1 state &s follows:

"1.02(s) "Unit Opersted Wells" means &1l wells
(including wells drilled for the production of Unitized
Substences, wellsdrilled for the purpoee of producing
weter only, wells drilled for the pwrpose of wrter dis-
posal and wells drilled for the purpose of pressure
maintenence operstions or secondsry recovery operstions)
in the possession of Unit Operstor Lereunder, whether
acquired from & Working Interest Owner or drilled by
Unit Operator pursuant to the terms hereof, but exeluding
Unit Facilities in and on the seid Wellej"

"Rights Grented the Operating Committee

6.03 A1l rights, powers, privileges snd duties
hereunder not specifically delegeted to Unit Operstor
or reserved to the Individual Working Interest Owners
ere hereby grented collectively to the Opereting Committee,
Without limiting the generselity of the foregoing, the
following rights and powers are granted to the Cperating
Committee:

(a)

(b)

(§) To emend Psrt XXVI hereof from time to time
whether in whole or in peart, FROVILEL THAT, no
amendment inoressing the cherges to be mede by
Unit Operetor under Section 26,C7(J) hereof shell
become effective until the spproval of the Con-
servatlon Board to such increase in charges hae
been obtained.”

"Part ZXVI - Aceounting Procedure

26,07 Subject to the limitations hereinafter
prescribed, Unit Cperator shall charge the Common Acoount
with the following coets of develpment and operstion of
the Joint Froperty;

(a)
(b)
(j) Listriet and sdministretive overheed:

The retes set forth below shell be cherged to
the Common Account in lieu of a proportionste shere
of the costs inourred by the Unit Operator under
subparegrephe (1), (11), (1ii1) and (iv) of peragraph
(3) of Section 26.07

...'3



2.

3.

Lo

5.

HCM/ et

. Attachs,

Does "Unit Operated Wells" include all non-abandoned wells in the
Unit (i.e. - ineluding suspended wells), or does it only include
active wells? (presently 21 wells in Unit have not produced for
atleast one year)., How many wells would presently be affected by

the proposed rate increase &nd what would that equate to as a monthly
charge to the Unit?

How does the present rate compare with similar charges in other
Manitoba units and with units in other provinces?

What are the major causes of the variance in charges between different
Units operated by the Applicant in Manitoba?
$/well/mth.

eg.: North Virden Scallion Unit No. 1 (presently requested) = $115
Virden-Roselea Unit No. 1 (presently requested) = 67
Virden-Roselea Unit No. 2 spresently requested = Th
Virden~Roselea Unit No. 3 {presently requested = 68

Routledge Unit No. 1 (presently requested) 76 \

Prapaed Koy 4.7 Mo 2 65 (bl wtlla ).
Applicant has stated that the requested charges for all the above Units, :
except for North Virden Scallion Unit No., 1, are considerably below the
current rates now charged in Aliberta, What are the current rates now
charged in Alberta?

i

(If this requested rate is higher than those in Alberta, what is
the reason? Similarly, why are the wells in this Unit more costly to

the Unit Operator than wells in other Manitoba units?)

Original Signed by H. C. Moster

H. C. Moster
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HORTH VIRDEN SCALLION UNIT no. 1

mwmmm'm"_ ﬁ;f@,[n

R
-_4 [ ;

7 'PRIMA FACIE WORKING INTEREST OWNERS AND THEIR PARTICIPATING Inrzansrs
L IN NORTH VIRDEN SCALLION UNIT NO, 1

3 AS OF SEPTEMBER 1, 1974 ‘;
Percent IR -
- , " Participating

Working Interest Owner S Interest:

Chevron Standard Limlted o . | : 61.34827 v | t : w

Shell Canada Limited ' 7.02213 e o
: Sun Oil Cocfpany Limited 6.86857 ‘/.
+ Dome Petroleum Limited 4.93739
Canadian Superior 0il Ltd, ‘ 4.36564 ‘/ ;! :
Union 01l Company of Canada Limited © 3.96180 —/ “ .
Canadian Reserve Qil and Gas Ltd, 3. 22193 «./ "“' ! :.'m‘ -
%_"‘,f Imperial Oil Limited ' - 2.01053 u/’
: Milestone Petroleum Limited _ 1.19351 .
:; # Prova Gas (Sask,) Limited ‘ 1.18140 [ _ | L
?‘ - Gulf 0il Canada Limited | | ez~
j‘: Canadian Export Gas & Oil Lil'nited : 0.99954 « «
i :f_ - # Hestern Naco Petroleums Limited 0.41657 o .
E % Provo Gas Producers Ltd, . 0.40996 <« ) E.
%f-' Daniel J. Pickrell & Virginia C. Pickrell 0.34280 o
?i o Triton 0il & Gas Corp. 0.28166 L)’}gJ"-
; Daniel J. Pickrell o 0.21132 «/ o
: Hudson's Bay 0il and Gas Company Limited . 0.10936 "/ |

104, 00000

9846369 9,
¥ Siwveir  cComserr FORM,

VF Cunticms  FORMS  RECEIVED .
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Ccrievron . '
* -~ Chevron Standard Limited |

”‘ 400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C 0OV8

Attention; Mr. J. T, Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the North Virden Scallion
Unit No. 1, under and pursuant to The Mines Act, Chapter M160, Revised
Statutes of Manitoba, 1970 and Amendments thereto, hereby, on behalf of
itself and the other Working Interest Owners in North Virden Scallion
Unit No. 1, requests The 0il and Natural Gas Conservation Board to hold
a hearing to consider and approve an ameadment to Ciause 26.07 (j) (iv)
(a) of the "Plan for Unit Operation Governing the Unitized Management
Operation and Further Development of North Virden Scallion Unit No. 1",
as amended, pursuant to Part VI, Clause 6.03 (j) of the "Plan" and Sec-
tion 78 of The Mines Act, as follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (3)
(iv) and substituting therefor: :

"(a) $115.00 per well per month for all Unit Operated Wells
effective January 1, 1976."

Overhead, operating and routine maintenance costs are combined in a flat
fee of $100.00 per well per month in the North Virden Scallion Unit No.
1. This charge has remained unchanged since the Unit became effective

in 1962. Battery consolidation, staff reductions and improved efficiency
of operation made it possible to hold this fee constant. The stage has
now been reached where further operating economics are impossible and a
current review indicates the need for a rate increase. The rapid escala-
tion in wages over the last two years has further compounded the problem.

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit.



The 0il and Natural Gas Conservation Board _ November 19, 1975

In support of this application we enclose Consent Forms executed by
Working Interest Owners owning 98.46364 percent of the Participating
Interest in the North Virden Scallion Unit No. 1.

Respectfully submitted,

G, W. CRUICKSHANK, Chairman
Operating Committee.



Howvember 25, 1975

Shevron Stenderd Linited
LCO - Fifth 4Avenue S, We
Calgery, Albertc

T2F (L7

Attention: Fr. . i. lHaheffey
Deer Sire

Te: North Virden Scellion Unit No. 1
Virden~tioseles Unit No.
Virden~-Roseleza Unit No.
Virden~Rosele: Undt Ko.

Foutledge Unit No, 1

VIR s

on bebk:lfl of The C41 snd Natursl Ges Conserv:iion Board, we
acknowledge receirt of your letter dated November 2(, 197. together witk
each of the five zprlicetione detec November 19, 197. in which Board
approvel wte requested with respect to certain smendments to the unitdzetion
cgresments covering the subject units.

You shall receive motificetion as to the hesring dete, time :nd
location when cuch has been determined.

Yours sincerely,
Original Signed by H. C. Moster

He Cu Mostery, P. Enge,y
Director; Petroleum Branch.

HM/et

CeCe Mexbers of the Board:
Jas, T, Gﬂ:wleyg Ghajrman
J« S Roper, Deputy Chairman
1. Heugh, Member



Province of Manitoba

inter-departmental memo

To:

Subject:

Date To=-1l-21
H. C. Moster,
Director of Petroleum Branch, From J. 8. Roper,
Mineral Resources Division, Policy Advisor.

993 Century Street.

PS-f-25

First [ Fold

Re: North Virden Scallion Unit No. 1
Virden-Roseles Unit No. 1
Virden-Roselea Unit No. 2
Virden-Roselesa Unit No. 3
Routledge Unit No. 1

Attached 1s: -

3. Letter dated November 20th to Mr. Cawley from R. R. Mahaffey,
Chevron Standard, conveying a Letter of Appliesation in connection with the

subject units.

2. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standerd, applying for an amendment to Part XXVI

Section 26.07(3)(iv) of the Unit Plan for North Virden Scallion Unit No. 1

together with 13 consent forms signed by various Working Interest Owners.

3. Copy of letter dated November 19th te Mr. Cawley from G, W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(k){(iii) of the Unit Plan for Virden-Roselea Unit No. 1
together with 8 consent forms signed by various Working Interest Owners.

4. Copy of letter dated November 19th to Mr, Cawley from G, W.
Cruickshank, Chevron Standard, applying for an amendment to Part XAVI
Section 26.07(k)(iii) of the Unit Plan for Virden-Roselea Unit No., 2
together with 3 consent forms signed by various Working Interest Owners.

5. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(k}{iii) of the Unit Plan for Virden-Roselea Unit No. 3
together with 11 consent forms signed by various Working Interest Owners.

6. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.0T{k)(iii} of the Unit Plan for Routledge Unit No. 1 together
with 3 consent forms signed by varicus Working Infterest Owners,

Please:
(1) Acknowledge receipt of the above on behalf of the Board.
(2) Review the applications and make recommendations to the
Board regarding the actions required,
A
. 5. R .
JSR /gls \.J S oper

c.c, - Jas, T, Cawley
- I. Haugh N



S  Chevron Standard Limited

s 400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

R. R. Mahaffey
General Attorney November 20, 1975

North Virden Scallion Unit No. 1
Virden-Roselea Unit No. 1
Virden-Roselea Unit No. 2
Virden-Roselea Unit No, 3
Routledge Unit No. 1

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C Ove

Attention: Mr., J. T. Cawley

/

We enclose three (3) copies each of a Letter of Application in connection
with the Units mentioned above. 1If you require further copies of these
Applications or further information thereon please let us know.

Dear Sirs:

Yours very truly,

R. /R, MAMAFFEY

EHG/ ps
Encls.



Chevron

Chevron Standard Limited
‘ 400 - Fifth Ave. S.W., Calgary, Atberta T2P 0L7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C ov8

Attention; Mr. J, T, Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the North Virden Scallion
Unit No. 1, under and pursuant to The Mines Act, Chapter M160, Revised
Statutes of Manitoba, 1970 and Amendments thereto, hereby, on behalf of
jtself and the other Working Interest Owmers in North Virden Scallion
Unit No, 1, requests The 0il and Natural Gas Conservation Board to hold
a hearing to consider and approve an amendment to Clause 26.07 (j) (iv)
(a) of the "Plan for Unit Operation Governing the Unitized Management
Operation and Further Development of North Virden Scallion Unit No. 1",
as amended, pursuant to Part VI, Clause 6.03 (j) of the "Plan" and Sec-
tion 78 of The Mines Act, as follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (})
(iv) and substituting therefor:

"(a) $115.00 per well per month for all Unit Operated Wells
effective January 1, 1976."

Overhead, operating and routine maintenance costs are combined in a flat
fee of $100.00 per well per month in the North Virden Scallion Unit No.
1. This charge has remained unchanged since the Unit became effective

in 1962. Battery consolidation, staff reductions and improved efficiency
of operation made it possible to hold this fee constant. The stage has
now been reached where further operating economics are impossible and a
current review indicates the need for a rate increase. The rapid escala-
tion in wages over the last two years has further compounded the problem.

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit,

0.-.-...--". P LA L LA B RLIVARRIAAY FREEAY
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The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by
Working Interest Owners owning 98.46364 percent of the Participating
Interest in the North Virden Scallion Unit No. 1.

Respectfully submitted,

G. W. CRULCKSHANK, Chairman

Operating Committee.
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