Action/Route Slip

Date: September 27, 1993
To: Ruth Kemp-Tschuncky/Noel Simmonds

Deputy Minister’s Office
Energy and Mines

From: Bob Dubreuil
Director
Petroleum Branch

6573

Re: KOLA UNIT NO. 1 - CROWN CONSENT

Comments:

Thigs is to advise that no acknowledgement was sent under the
Minister’s signature to Tundra’'s letter of July 28 requesting
consent of the Crown to the subject unit agreement.

The required consent was provided by 0IC 669/1993 (copy
attached). The Minister signed the Unit Agreement on
September 9, 1993. One copy of the signed Unit Agreement was
returned to Tundra (letter attached).

No further letter from the Minister is required.
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Manitoba ‘B )

Deputy Minister of Room 327
Energy and Mines Legislative Building
Winnipeg. Manitoba, CANADA
¢ R3C ovs
St

HannEire (204) 945-4172
. (204) 945-3747 (FAX)

FAX TRANSMISSION ~ NUMBER 945-3747

Date: égﬁz 27 / fzf \

To:

Attention: i,

From: ‘ .

Subject: Dot (0 ﬂ;f_u.,—mg,j‘ (Z;;
Remarks:

This message is intended only for the use of the individual or entity to which
it is addressed, and may contain information that is privileged, confidential
and exempt from disclosure under applicable law.

IT the reader of this message is not the intended recipient, or the employee
or agent responsible for delivering the message to the intended recipient, you
are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this

communication in error, please notify us immediately by telephone. Thank you.

THIS IS PAGE 1 OF i? . PAGE(S). If YOU DID NOT RECEIVE ALL PAGES, OR IF
THERE IS A PROBLEM WITH THE TRANSMISSION, PLEASE CALL DEPARTMENT OF NORTHERN
AFFAIRS AT 945-3944.
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Manitoba et sl %’
Action / Route Slip

Date: August 9, 1993 From: Office of the Deputy Minister
Depaniment of Northern Affairs
To: Bob Dubreuil Dapartrment of Energy & Mines

Room 327 Legisiative Building
Winnipeg, MB  R3C OV8
Telephone: (204) 9454172

Tundra 0i) & Gas — Unit Agreement

Please note the attached and provide comments prior to this going forward to
the Minister for signature. Could David sign this on the Minister‘s behalf?

Noel

7

Pleage retum this original agreement./

Koo & Watrun Segb- 1483 0,
D&,mﬁﬂm&ﬂ ao“?é%ﬁ

Rocomede Qug-23|B g
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ollandgasitd.

July 28, 1993

Mr. James E. Downey
Minister of Energy and Mines
Room 333 Legislative Building
Winnipag, MB

R3C OV8

Dear Mr. Downey:

RE: Kola Unit No. 1

Tundra and partners are unitizing 16 wells in the Kola area, approximately 20 miles west of
Virden. Five of the 16 wells in question are on lands in which the mineral rights are owned
by the Provincial Crown. The producing horizon is the Bakken formation which we have
successfully waterflooded a few miles to the southeast of this pool.

Enclosed are two copies of our proposed Unit Agreement covering Kola Unit No. 1. If
everything looks to be in order, please sign and seal on behalf of the Crown and return one
copy for our files.

If you have any guestions or comments, please cail. We look forward to improving the oii
recovery from this pool.

Sincerely,

TUNDRA OiL AND GAS LTD.

ALy

Robert G. Puchniak
RGP/bp

cc Mr, L. R. Dubreuii, Petroleum Branch

a4 39
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o . RETURN By
Manitoba SEP _ 6 1953
bue August 9, 1993 Actlon / Route Slip

To: David T From: b/ -

o avi omasson Minister of Energy and Mines
Minister responsible for Native Affalrs
Roorn 333, Lagisiative Buliding

Telaphone: (204) 9453719

O Take Action (3 Per Your Recuest O Cucsate, initial 3 For Approval and 8 make Copias
. and Retum Signature '
g May We Discuss O For Your information O Retum With Comments a Draft Reply for (] Pleass Fie
or Ravisions Signature
Comments:
_ jurisdiction?
Jenathon Lvon
MG-1299 P54152

¥k TOTAL PAGE.BB4 *ok




Manitoba %

Energy and Mines Petroleum 555 — 330 Graham Avenue
Wwinnipeg, Manitoba, CANADA
R3C 4E3

(204) 945-6577
FAX: {204) 945-0586

September 13, 1993

Mr. Bob Puchniak
Tundra ©il and Gas Ltd.
1111 One Lombard Place
Winnipeg MB  R3B 0X4

Dear Bob:
Re: Kola Unit No. 1 - Unit Agreement

Attached is a copy of the subject agreement executed by the
Minister of Energy and Mines on behalf of the Crown.

Before The 0il and Natural Gas Conservation Board can approve the
effective date of the unit, copies of the execution pages signed
by all royalty and working interest owners in the unit must be
submitted to the Board. ;

If an effective date of October 1, 1993 is desired, copies of the
execution pages should be received by September 28, 1993.

If you have any gquestions please contact the undersigned at
(204) 945-6574.

Yours truly,

O

John N. Fox, P.Eng.
Chief Petroleum Engineer

JNF/hw

Attached.
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KOLA UNIT NO. 1
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UNIT AGREEMENT
KOLA UNIT NO. 1

WHEREAS the Parties own Royalty Interests and Working Interests, or either of them, in the Unitized Zone;

AND WHEREAS the Parties desire that the Unitized Zone be developed, produced and operated as a Unit, as

hereinafter provided;

101.

NOW THEREFORE in consideration of the covenants herein contained, the Parties agree as follows:

ARTICLE |
DEFINITIONS

Definitions

In this agresment:

{a)
{b)
(¢}
d)
(e)
()

(g

{h)
(i

i

(k)

i

{m)

"Conservation Board" meane The Oil and Natural Gas Conservation Board of the Province of Manitcha;
"Effective Date™ means the time and date referred to in Article XIV;
"Lease" means an instrument granting a Working Interest in any lands in the Unit Area;

"Qutside Substances™ maans any substances initially obtained from any source othar than the Unitized

Zone or any Unitized Substances with respect to which royalty has been paid;
"Party™ means a person who is bound by this Agreement;
"Patroleum Substances" means petroleum, natural gas and related hydrocarbons {except coal) and all

substances whether gaseous, liquid or solid, which are produced in association therewith, or any of

them;

"Royalty Interest" means

(i} an ownership, fee simple, or similar estate in Petroleumn Substances in the Unitized Zone, or
(i} a right to a share of Petroleum Substances produced from the Unitized Zone, to a share of

the proceeds from the sale of such Petroleum Substances, or to a payment based on the
quantity or value of such Petroleum Substances,
but does not include a Working Interest, the interest of a purchaser of such Petroleum
Substances after production, or a mortgage, charge or like interest granted as security in a
financial transaction;
"Roysity Owner” means a Party owning a Royaslty Interest in or in respect of Unitized Substances;
"Spacing Unit" means the area allocated to a well by the Conservation Board with respect to the
Unitized Zone for the purpose of drilling for or producing Petroleum Substances;
"Tract" means a parcel of land described and given a Tract number in Exhibit "A" and shown outlined
on Exhibit "B";
*Tract Participation” means the Participation percentage allocated to a Tract pursuant to Article VI and
set forth in Exhibit "A";
“Unit Area" means the lands described in Exhibit "A™ and shown outlined on Exhibit "B";
"Unit Operations™ means any operations or activities undertaken in connaction with the Unitized Zone,
the production or handling of Unitized Substances or the installation, operation, maintenance or removal

of aquipment or facilities, insofar as such operations or activities have been authorized or provided for
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under this agreement or the Unit Operating Agreement;

{n}  "Unit Operator" means the person who is so designated under the Unit Operating Agreement;

{0}  "Unit Opersting Agresment” means the agreement entitled "Unit Operating Agreement - Kola Unit No.
1* entered into by the Working Interest Owners;

{p}  "Unitized Zone" means the Bakken Formation of the Mississippian Age underlying the lands within

the Unit Area as eama is shown on the compensated neutron litho-density log of the Tundra Daly
4-28-10-29 WPM well in 4-28-10-29 WPM, in the Province of Manitoba between the intervals of
870.0 metres and 880.0 metres as moasured from the kelly bushing at 4-28-10-23 WPM and
ehown on Exhibit "C";

{g) "Unitized Substances” means Petroleum Substances in or obtained from the Unitized Zone;

] "Working Interest” means any interest which entitles the cwner thereof to produce and dispose of,
or to participate in the production and disposition of, Petroleum Substances from the Unitized Zone,
and with which is associated a responsibility to bear all or a portion of the costs of recovering such
Petroleum Substances;

(8} "Working _Interest Owner” means a party owning a Working Interest in or in respect of Unitized
Subetances;

{t) "Minister” means the member of the Executive Council charged by the Lieutenant Governor in

Council with the administration of The Mines Act of Manitoba.

ARTICLE Nl
EXHIBITS
201. Exhibits

The following exhibits are attached to and incorporated in this agreement:

(a)  Exhibit "A" which numbers and describes each Tract and sete forth its Tract Participation, the
narmes of the Owners of the Working Interest and their respective shares of the Working Interest,
together with the names of the Royalty Ownere and their respective shares of the Royalty Interest;

{b)  Exhibit "B* which is a plan of the Unit Area identifying the Tracts;

{c} Exhibit "C" which is a reproduction of a portion of the compensated neutron litho-density log

referred to in Subclause 101{p} hereof.

202. Exhibite Correct
Each exhibit shall be desmed conclusively to be correct to the effective time of a revision or correction

thereof as herein provided.

203. Correction of Exhibits
If any mistake or mechanical error occure in an exhibit, Unit Operator may, or upon request of the
Working Interest Owners shall, prepare a corrected exhibit but the data used in establishing Tract Participation shall

not be re-evaluated.
204. Effoctive Time

Any corrected exhibit prepared on or before the Effactive Date or within ninety (90) daye thereafter shall

be effective on the Effective Date. Any corrected exhibit prepared after the said ninety {90) days shali be effective at
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8:00 a.m. on the first day of the calendar month next following its preparation or on such other date as is determined

by the Working Interest Owners.

205. Supplying of Exhibits
Each time that an exhibit is revised or corrected pursuant to this agreement, Unit Operator shall supply

the Conservatiocn Board and the Department of Energy and Mines, Manitoba with two copies each and shall supply
each Working Interest Owner with the number of copies of the exhibit it requests. Each Working Interest Qwner shall

supply each of ite Royalty Owners, excepting the Crown, with a copy thereof.

206. Form of Revised or Corrected Exhibits
Exhibits that are revised or corrected shail show the effective time of the revision or correction and shall

be numbered consecutively.

ARTICLE Ul
UNITIZATION AND EFFECT

301. Unitization
On and after the Effective Date the interests of each Royalty Owner and of each Working Interest Owner
in the Unitized Substances and in the Unitized Zone are hereby unitized, in accordance with the provisions of this

agreement.

302. Personal Property Excepted
All fease and well equipment heretofore or hereafter placed by any of the Working Interest Owners on

lands comprised in the Unit Area shall be deemed conclusively to be and shall remain personal property belonging to
and may be removed by the Working Interest Owners. The Working Interest Owners’ rights and interests therein are

set forth in the Unit Operating Agreement.

303. Continuation of Leages

All Unit Operations and all production of Unitized Substances shall, except for the purpose of calculating
payments to Royalty Owners, be deemed conclusively to be operations upon or production from all of the Unitized
Zone in each Tract, and such operations or production shall continue in force and effect each Lease and any other
agreement or instrument relating to the Unitized Zone or Unitized Substances as if such operations had been
conducted on, or & well had been drilled and was producing from each Tract or Spacing Unit, or porti'on thereof, in the
Unit Area.

If from time to time during the term of this Agreement the production of Unitized Substances and the
conduct of other Unit Operations is tamporarily interrupted or suspended:

{a) for any period not exceeding ninety (30) consecutive days or

(b} for any peried during which an event of force majeure contemplated by Clause 1305 is in effect,
then, for the purposes of this Clause 303, Unitized Substances shall be deemed to have been produced throughout any

such pericd.
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304. Leases Amended
Each Lease and any other agreement or instrument relating to the Unitized Zone or Unitized Substances is

hereby amended only to the extent necessary to make it conform to this agreement.

305. Ratification of Leases

Except for a Lease in respect of which a Royalty Owner is involved in a court action which has been
commenced and is pending on the Effective Date, each Royalty Owner hereby ratifies each Lease, as amended by this
agreement, to which it ie a party, and hereby confirms that no notice of default has been given and remains
outstanding with respect to any such Lease, and that each Lease is in effect as of the Effective Date. The provisions
of this Clause 305 de not constitute a waiver, and shall not give rise to an estoppel, of any right to pursue the

enforcement of any outstanding obligation under any such Lease,

3086. Effact of Unitization on Titles )
Nothing in thie agreement, nor the Unit Operating Agreement shall be construed as a transfer or exchange

of any interest in the Leases, Tracts or Unitized Zone, or in the Unitized Substances before production thereof.

307. Name
The name of the Unit hereby constituted is "Kola Unit No. 1",

308. Eguipment and Facilities

All equipment and facilitiee used in connecticn with the Unit Operations and heretofore or hereafter
installed, affixed or constructed by any of the Working iInterest Owners on or in lands within the Unit Area are and
shall remain the personal property of the Working Interest Ownere, or such of them as may from time to time have an
interest thersin, and, except as otherwise provided in Clause 1503, no interest in any such squipment and facilities

shall vest in the Royalty Owners by virtue of the provisions of this Agreement.

ARTICLE IV
AUTHORITY TO WORKING INTEREST OWNERS

401, Operations
The Working Interest Owners are hereby granted the right to develop and operate the Unitized Zone

without regard to the provisions of the Leases or the boundary lines of the Tract or Spacing Units in such manner and
by such means and methods as the Working Interest Owners consider appropriate. Without limiting the generality of
the foregoing, the Working Interest Owners shall have the right to inject any substance or combination of substances
into the Unitized Zone and to convert and use as injaction wells any wells now existing or hereafter drilled into the

Unitized Zone.

402, Delegation
The Working Interest Owners may delegate to Unit Operator any of the rights and powers herein or

otharwise granted to them.
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403. Vote of Working Interest Qwners

Any matter to be determined under this agreement by the Working Interest Owners may be determined by

vote of the parties to the Unit Operating Agreement as prescribed therein.

ARTICLE V
INCLUSION AND QUALIFICATION OF TRACTS

BO1. Tracts Included on Effective Date

The Tracte included in the Unit Area as of the Effective Date are those Tracts which are qualified under

Clause 502:

{a) before the Effective Date; or

{b)  on or within ninety (90) days after the Effective Date.
502, Qualification of Tracts

A Tract is qualifiad for inclusion in the Unit Area when its title has been approved by the Working Interest
Owners under Clause 1102 and when:

{a} owners of one hundred percent {100%) of the Working Interest therein have become Parties and
parties to the Unit Operating Agreement and owners of one hundred percent {100%) of the Royalty
Interest therein have become Partias; or

{b) owners of ona hundred percent {100%) of the Working Interests therein have become Parties and
parties to the Unit Operating Agreement and owners of less than one hundred percent {100%) of
the Royalty Interest therein have become Parties, and such owners of Working Interests agree, if
required by the other Working Interest Owners, to indemnify the other Working Interest Owners in a
form and manner satisfactory to them for any loss or damages that may be suffered by such other
Working Interest Owners in respect of claims and demands that, because of the inclusion of the
Tract in the Unit Area, may be made by those owners of Royalty Interests in the Tract who have
not become Parties; or

{c) owners of Working Interest therein have agreed with the owners of Working Interests then Parties
and parties to the Unit Operating Agreement as to the basis on which the Tract shall bsecome

qualified, where the Tract cannot be qualified pursuant to Subclause (a) or (b} of this Clause.

503, Revision of Exhibits

Within one hundred twenty (120) days after the Effective Date the exhibits shall be revised, if necessary,
to set out only those Tracts included in the Unit Area under thie Article. The revised Exhibit "A" shalt set forth the
Tract Participation of the Tracts recalculated on the same basis and using the same data as that used in the calculation
of Tract Participation in the original Exhibit "A™ and so that their summation is one hundred percent {100%). The

exhibits as so revised shall be effective as of the Effective Date.

ARTICLE VI
TRACT PARTICIPATION

601. Yract Participation
Each Tract has the Tract Participation ascribed to it in Exhibit "A",
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ARTICLE Vi
ALLOCATION OF UNITIZED SUBSTANCES PRODUCED

701. Allocation to Tracts

Subject to Clauses 801 and 802 the Unitized Substances when produced shsll be allocated to the Tracts
in accordance with their Tract Participation. The amount of Unitized substances allocated to each Tract, and only that
amount, ragardiess of whether it be more or less than the amount of actual preduction of Unitized Substances from

the well or wells, if any, on the Tract, shall be deemed conclusively to have been produced from the Tract.

702. Allocation Among Parties

The Unitized Substances ellocated to a Tract shail be further allocated among the Working Interest
Owners thereof in accordance with their respective percentage Working Interests in the Tract as set forth in Exhibit
"A", and the Working Interest Owners of each Tract shall account to the Royalty Owners of such Tract for any royalty

payable or deliverable to such Royalty Owners in respect of the Unitized Substances allocated to such Tract.

703. Calculation of Royalty
The Working Interest Owners of each Tract shall calculate royaity on the Unitized Substances allocated to

the Tract at the applicable rate under the Lease, other agreement or instrument relating to the Tract. The Royalty
Owners of each Tract agree to accept payment of royalty so calculated in satisfaction of the obligation of 8 Working
Interest Owner to make royalty payments on Unitized Substances under the Lease, agreement or other instrument
covering such Tract; but a lessea under a Lease shall not be relieved from making payment of royalty to its lessor if
payment is not made by the Working Interest Owner as aforesaid. In calculating royalty on residue gas, sulphur and
fluid hydrocarbons, or any of them, obtained by processing Unitized Substances, other than crude cil, by compression,
absorption or other plant extraction or stabilization, proper allowances shall be made for costs, expenses and charges,
including a reasonable return on investment, incurred in or attributable to gathering and processing the Unitized

Substances.

704, Taking Unitized Substances in Kind

The Unitized Substances allocated to a Tract shall be delivered in kind at the time and place of production
to the Working Interest Owners entitled thereto who may, if there is no interfarance with Unit Operations by them,

construct, maintain and operate in the Unit Area all necessary facilities for taking delivery in kind,

7085. Failure to Take in Kind

To the extent that a Party entitled to take in kind any of the Unitized Substances fails to teke or otherwise
dispose of them at the time and place of production, then so long as such failure continues, Unit Operator, as agent
and for the account and at the expense of such Party may sell, store, inject or otherwise dispose of them. Where
there is a sale the "net proceeds" remaining from the sale shall be paid to the Party. Unit Operator may contract for
the sale thereof only for the minimum term obtainable which in no event shall exceed one (1) year. When Unit
Operator has so contracted, the Party may take its share of the Unitized Substances in kind upon the expiration of the
current sales contract. The "net proceeds” for the purpose of this Clause shall mean the proceeds from the sale of the

non-taking Party’s share of production, less all direct costs of the sale, including processing and shipping costs.
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706. Royalty on Qutside Substances
If an Qutside Substance is injected into the Unitized Zone, the first like substance contained in the

Unitized Substances subsequently produced and sold or used other than for cperations hereunder shall be deemed
conclusively to be that Qutside Substance until a quantity equal to the guantity of the Outside Substancs injected into
the Unitized Zonae is recovered. No royalty shall be payable on any substance which is deemed conclugively to be an

Outside Substance.

707. Severat Royalty Liability
Without limiting the generality of the provisions of Clauses 702 and 1304, nothing in this Agreement shall

be construed as giving rise to any right entitling the Royalty Owners of a Tract to look to any Working intarest Owners
other than the Working Interest Owners of such Tract for the satisfaction of royalty obligations in respect of such
Tract; provided, however, that in the event that the Working Interest Owners of a Tract are not the same persons as
the lessee under a Lease relating to the Tract, the provisions of this Clause 707 shall not be construed as relieving
such lessee of any obligation to account for royalty payable or deliverable to the lessor under such Lease if the

Working Interest Owners fail to comply with their obligations in that respect.

ARTICLE Vil
USE, LOSS AND RE-INJECTION OF UNITIZED SUBSTANCES
801. Use or Loss
The Working Interest Owners may use as much of the Unitized Substances, other than crude oil, as they
deem necessary for Unit Operations. Unitized Substances so used or injected and Unitized Substances lost shall be
excluded in allocating Unitized Substances to Tracts, and no royalty or other payment shall be payable in respect

thereof.

802. Re-Injection
The Working Interest Owners are hereby granted the right to re-inject Unitized Substances into the

Unitized Zone for any purpose related to the Unit Operations. Unitized Substances so injected shall be excluded in
allocating Unitized Substances to Tracts, and no royalty or other payment shall be payable in respect therecf until they

are recovered for sale or for use other than for Unit Operations,

ARTICLE IX
ENLARGEMENT OF UNIT AREA

201, Enlargement

After the expiration of ninety (90} days following the Effective Date, if an owner of a Working Interest in
lands adjoining the Unit Area makes application to enlarge the Unit Area to include such adjoining lands which appear
to be potentially productive of Petroleum Substances from the Unitized Zone the Working Interest Owners may
approve the enlargement of the Unit Area to include such adjoining lands on such terms and conditions as the Working
Interest Owners may consider appropriate, and, if such adjoining lands qualify for inclusion in the Unit Area under
Clause 502, the Unit Area shall be enlarged to include such adjoining lands. Notwithstanding that any owner of a
Waorking Interest or a Royalty Interest in such adjoining lands ie already a Party, such owner shall not, for the purposes
of the gqualification of such adjoining lande under Clause 502, be considered to have executed and delivered this

agreement until it executes and delivers to the Unit Operator an additional counterpart of this agreement incorporating
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axhibits which reflsct the proposed snlargement and which are stated to be effective as of the effective date of such

enlargement.

902. Adjustment of Tract Participation

The Tract Participation of each Tract added pursuant to Clause 901 shall be determined by the Working
Interest Owners. The Tract Participation shall then be adjusted in order that:
{a) the ratios of the Tract Participation of Tracts shown on Exhibit "A" immaediately prior to the
enlargement remain the same te each other; and
{b)  the total of the Tract Participation for all Tracts of the enlarged Unit Area and Unitized Zone is one

hundred percent (100%).

903. Exhibits

Unit Operator shall revise Exhibits "A™ and "B" as required by the enlargement.

904. Effective Time of Enlargement

An anlargement purguant to Clause 901 and an adjustment of Tract Participation under this Article shall
become effactive at 8:00 a.m. on the first day of the first calendar month following approval of admission under

Clause 901, Tract qualification under Clause 502 and approval of the Conservation Board.

905. No Retroactive Adjustment

There shall never be any retroactive adjustment of the allocation of Unitized Substances by reason of an

enlargement under this Article.

ARTICLE X
DISPUTES

1001. Disputes
If the title or right of a Party to receive in kind &ll or any porticn of the Unitized Substences allocated to a

Tract, or any share of the proceeds from the sale therecf, is in dispute, the Party concerned shall forthwith give notice
thareof to Unit Operator. If Unit Operator is so notified or if Unit Operater is directed to do so by the Working Interest
Ownaers in the event that it is otherwise informed of the dispute, Unit Operator shall withhold and ssll the portion of
the Unitized Substances the title or right to which is in dispute, and hold in trust the proceeds from the sale thereof
until:
{a}  the Party concerned furnishes security in a form and manner satisfactory to the.Working Interest
Owners for the proper accounting thereof to the rightful owner or owners if the title or right of the
Party shall fail in whole or in part, whereupon the proceeds shall be paid to the Party; or
(b} the title or right thereto is established by a final judgement of a Court or otherwise to the
satisfaction of the Working [nterest Owners, whereupon such proceeds shall be paid to the person
rightfully entitled.
If Unit Operator does not comply with thie Clause because it is not notified of a dispute by a Party concerned, that
Party hereby agrees to indemnify and save harmless Unit Operator from any lose or damage suffered because of

anything done or omitted to be done by Unit Operator because it was not notified.
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ARTICLE Xi
APPROVAL OF TITLES
1101. Titles Committee
The Working Interest Owners shall appoint a Titles Committee which shall investigate the ownership of all
Tracts. Each Working Interast Owner shall submit to the Titles Committee such title data and information as the Titles
Committee may reasonably require from time to time. The Titles Committee shall report the result of its investigation

to the Working Interest Owners specifying the titles to Tracts which it unanimously recommends for approval.

1102. Approval of Titles by Working Interest Owners

The Working Interest Owners may approve:
{a} the titles of Working Interast Owners to Tracts which have been unanimously recommended for
approval by the Titles Committee; and
{b} the titles of Working interest Owners to Tracte which have not been unanimously recommendad for
approval by the Titles Committee but with respect to which such Working Interest Owners have
agreed to indemnify the other Working Interest Owners, in a form and manner satisfactory to them,
from loss or damage that may he suffered by them in respect of claims and demands made because
of subsequent failure of the Working Interest Owners’ title.
Notwithstanding the foregoing, the Working interest Owners may approve any title that has not been unanimously

recommended for approval by the Titles Committee.

1103. Subsequent Failure of Title
if the title of a Working interest Owner to a Tract fails, the Tract shall be excluded from this agreement

and the Unit Operating Agreement as of 8:00 a.m. on the first day of the calendar month in which the failure of title is
finally determined unless:
{a)  any other Party is held or declared to own the title in which event that Party shall be bound by this
agreement and the Unit Operating Agreement in respect of the Tract; or
{b) by the last day of the next following calendar month the Tract qualifies for inclusion in the Unit

Area pursuant to Clause 502,

1104, Revision of Exhibits

Unit Operator shall revise the exhibits to reflect any change in ownership in or exclusion from this
agreement of a Tract pursuant to Clause 1103. Where a Tract is excluded, the Tract Participation of the other Tracts
shall each be increased, without changing their ratios to each other, so that their summation is one hundred parcent
(100%). The revised exhibits shall be effective as of 8:00 a.m. on the first day of the calendar month in which the

failure of title referred to in Clause 1103 is finally determined.

ARTICLE Xl
TRANSFER OF INTEREST

1201. Disposition

In this Clause "disposition” means a sale, assignment, transfer, lease, sublease, conveyance, parting with
possession, o any transaction of a similar nature, whether by trust or otherwise. A disposition of an interest owned

by a Party in a Tract shall cover the whole or an undivided interest in the Party’s interest in such Tract. A disposition

Unit Agreement: Kola Unit No. 1 Page 9




shall not be binding on Unit Operator until the acquiring parties who are not Parties have executed and delivered to
Unit Operator counterparts of this agreement, and at least one of the parties thereto has given notice thereof to the
Unit Operator. Unit Operator shall revise the exhibits to reflect each disposition of an interest in a Tract and the
revised exhibits shall be effactive as of 8:00 a.m. on the first day of the calendar month next following the calendar

month in which the notice is received by Unit Operator.

1202. Multiple Disposition Not to Increase Costs

If any dieposition of an interest by a Party in a Tract should be made to multiple parties so that the
expense or dutiee of Unit Operator are thereby increased, the Unit Operator may require the assignee parties (and Party
if it retains an interest} to appoint one of their number as representing all of them for the purpose of this agreement,
unless arrangements satisfactory to the Unit Operator are made to compensate the Unit Operator for the increased

expenses or duties.

ARTICLE XN
IN GENERAL

1301. Execution in Counterpart

This agreement may be executed in separate counterparts and all the executed counterparts together
shall constitute one agreement. Execution of this agreement by the Minister shall be on behalf of the Crown only as

owner of Royalty Interest.

1302, Dual Capacit
If a Party owns a Working Interest and a Royalty interest, its execution of this agreament shall constitute

execution in both capacities.

1303. Subseguent Execution

An owner of an interest in a Tract who has not become a Party as of the date the Tract was inciuded in
the Unit Area under Article V or IX, may become a Party with respect to that interest only on such terms and

conditions as may be prescribed by the Working Interest Owners.

1304, No Partnership
The duties and obligations of the Parties shall be separate and not joint or collective. Nothing contained

in this agreement shall be construed to create a partnership or association.

1305. Force Maijeure

Neither Unit Operator nor any Party shall be deemed to be in default with respect to non-performance
including delay or failure to partially performn any or all of its obligations hersunder, other than financial, if end so long
as its non-performance ie due, in whole or in part, to any cause beyond its reasonable control, but lack of funde shall
not be a cause beyond a Party’s reasonable control. The performance of such obligations shall begin or be resumed
within a reasonable time after such cause has been removed. Neither this agreement nor any Lease or any other
agreement or instrument relating to the Unitized Zone or Unitized Substances shall terminate by reason of suspension

of Unit Operations for the cause set forth in this Clause.

Unit Agresmaent: Kola Unit No. 1 Page 10




1306. Taxes

Each Party shall be separately liable to the extent of its ownership for all taxes on Unitized Substances
and with respect to the production or sale of Unitized Substances. A Working Interest Owner may, at any time and
from time to time, pay said taxes on behalf of its Royalty Owner and deduct the amount of the payment from the
Royalty Owner’'s royalty. Those taxes with respect to the production or sale of Unitized Substances shall be adjusted

s0 that they are borne as if the basis of taxation was the allocation of Unitized Substances hareunder.

1307. Right of Redemption

A Working Interest Owner may, at any time and from time to time, with full rights of subrogation, redeem
for its Royalty Owner any agreement for sale, mortgage, or other lien or encumbrance of any kind or nature affecting
any intaraest in the Unit Area in the event of default of payment by the Royalty Owner and deduct the amount of any

payment made hereunder from the Royalty Owner's royalty.

1308. Interpretation
The Clause Headings in this agreement shall not be considered in interpreting the text.

1309. Number and Gender

In this agreement words importing the singular include the plural and vice vergsa; words importing the

masculine gender include the feminine and vice versa; and words importing persons include firms or corporations and

vice versa.
1310, Time
In this agreemant all times are "official times" as defined in The Official Time Act of the Province of
Manitoba.
1311, Compliance with Legislation

The provisions of The Mines Act and regulations of Manitoba thereunder, as amended from time to time,

take precedence over this agreement.

1312. Governing Law
This Agreement shall be governed by and construed in accordance with the laws of the Province of
Manitoba, and each of the Parties submits to the jurisdiction of the courts of the Province of Manitoba for the

interpretation and enforcemsent hereof. .

ARTICLE XIV
EFFECTIVE DATE
1401, Effective Date
The unitization provided for herein shall become effective at 8:00 a.m. on the first day of the first
calendar month following:
fa}  the date of the qualification under Clause 502 of Tracts having a combined Tract Participation of

one hundred percent {100%} as originally set out in Exhibit "A"; and
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{b) the date of the Unit Operator receiving written approval of this agreement from the Conservation
Board.

1402, Notice of Effective Date

As soon as possible after the Effective Date Unit Operator ehall notify all Working interest Owners, the
Consarvation Board and the Department of Energy and Mines of Manitoba of the Effective Date and each of the Tracts
qualified as of the Effective Dats, and each Working interest Owner shall advise each of its Royalty Owners of the

Effective Date.

1403. Release of Parties
This agreement shalt cease to bind the Parties if the unitization provided for herein has not become

effective on or before the first day of December, 1993.

ARTICLE XV
TERM

1801, Effect of Execution and Delivery

Subject to Clause 1403 this agreement is hinding upon a person who executes and delivers a counterpart
thereof to Unit Operator, and that person is bound by this agreemant as of the time of such delivery. This agreement

inures to the benefit of and is binding upon the heirs, executors, administrators, successors and assigns of the Parties.

1502, Termination

This agreement terminates ninety (90) calendar days after all weils for the production of Unitized
Substances in the Unit Area have been abandoned, plugged or disposed of or upon the termination of the Unit
Operating Agreement, and thereafter the Parties shall be governed by the terms and provisions of their Leases and

other agreements or instruments relating to the Unitized Zone or Unitized Substances.

1503. Salvaging Equipment Upon Termination

The Royalty Owners grant the Working Interest Qwners the right for a period of six (6) months after
termination of this agreement to salvage, sell, distribute or otherwise dispose of the personal property and facilities

used in connection with Unit Operations.

1604, Notice to Royalty Owners
The Working Interest Owners shall give notice in accordance with their Leases to their r'espective Royalty

Cwhners of the termination of this agreement within thirty (30) calendar days thereafter.
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IN WITNESS WHEREOF the Partias have exscuted this agresment esach on the date shown below,

A 7, 1793

{DATE)

MANITOBA DEPARTMENT OF ENERGY AND MINES

e

7

ADDRESS FOR SERVICE:
555 - 330 Graham Avenue
Winnipeg, Manitoba

A3C 4E3

Execution Page forming part of the Unit Agreement - Kola Unit No. 1,
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Abbreviation

BPI
Corvair
Crown
Gauer
Kiwi
McPhail
Montreal
Muetang
Naylen
Tundra

Wood

Unit Agreemant: Kala Unit No. 1

EXHIBIT "A"

Attached to and made part of an Agreement Entitled
Unit Agreament - Kola Unit No. 1

Tract Participation

Party

Brandon Professional Investiments Ltd.
Corvair Qils Limited

Manitoba Department of Energy and Mines
Gauer Gil Company

Kiwi Resources Ltd.

Edna Rachel Eliza McPhail

Montreal Trust Company

Mustang Oil Ltd.

Naylen Qil Corp

Fundra Oil and Gas Ltd.

Douglas Harold Wood




Exhibit "A" - Page 2

Land Working Interest Royalty Interest Tract
Tract Description Participation
No. (LSD} Owner Share (%) Owner Share (%) o
9-20-10-29 WPM | Tundra 100.0000 | Crown 100.0000 2.77
2 16-20-10-29 WPM | Tundra 100.0000 | Crown 100.0000 11.17
3 10-21-10-29 WPM | Tundra 100.0000 | Tundra 100.0000 1.69
4 12-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 2.02
5 13-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 11.08
6 14-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 2.02
7 15-21-10-29 WPM | Tundra 100.0000 | Tundra 100.0000 6.25
8 1-28-10-29 WPM | Corvair 42.0000 | Corvair 50.0000 3.59
Tundra 57.0000 | Gauer 25.0000
Naylen 25.0000
9 2-28-10-23 WPM | Carvair 43.0000 | Corvair 50.0000 10.43
Tundra 67.0000 | Gauer 25.0000
Naylen 25.0000
10 3-28-10-29 WPM | BPI 12.5000 | Crown 2.5069 8.26
Corvair 43.0000 | Corvair 48,7466
Kiwi 9.6875 | Gauer 24,3733
Tundra 34.8125 | McPhail 12.1866
Wood 12.1866
1 4-28-10-29 WPM | Corvair 43.0000 | Corvair 50.0000 10.88
Kiwi 193760 | Gauer 26.0000
Tundra 37.6250 | McPhail 12.5000
Wood 12.5000
12 5-28-10-28¢ WPM | BPI 12.6000 | Corvair 50.0000 .98
Corvair 43.0000 | Gauer 25,0000
Kiwi 9.6875 | McPhail 12.6000
Mustang 26,5625 | Wood 12.8000
Tundra 8.2500
13 6-28-10-29 WPM | BPI 12.5000 } Corvair 50.0000 3.61
Corvair 43.0000 | Gauer 25.0000
Kiwi 9.6875 | McPhail 12,5000
Tundra 34.8125 | Wood 12.5000
14 1%-28-10-29 WPM | Tundra 100.0000 | Crown 100.0000 12.61
18 12-28-10-29 WPM | Tundra 100.0000 | Crown 100.0000 7.99
16 9-29-10-29 WPM | Tundra 100.0000 | Crown 100.0000 4.68
I | 100.00

Unit Agreement: Kola Unit No. 1
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EXHIBIT "B"

Attached to and made part of an Agreement Entitled
Unit Agreement - Kola Unit No, 1

RGE 29

77 B L 1L )

®15

- - Unit Outline
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EXHIBIT "C*

Attached to and made part of an Agreement Entitled
Unit Agreement - Kola Unit No. 1

TYPE LOG - DALY BAKKEN A POOL
TUNDRA DALY 4-28-10-29 WPM
K.B. ELEVATION: 536.7 m
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Action / Route Slip

From: Office of the Deputy Minister
Department of Northern Affairs

Department of Energy & Mines
Room 327 Legislative Building

Winnipeg, MB R3C 0V8

[} Take Action

] Per Your Request

Telephone: (204) 945-4172

{7 circutate. Initia

[J For Approval and [ Make Copies
and Return Signature
[0 May we Discuss [ For Your Information ] Return With Comments [_] Draft Reply for [J Piease File
or Revisions Signature
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Order in Council

No. ..669/1993

On Matters of State

To The Honourable the Lieutenant Governor in Council

Energy and Mines

The undersigned, the Minister of ... 0 T e
submits for approval of Council a report setting forth that:

WHEREAS

75 (1)

75(2)

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

THEREFORE,

Section 75 of "The Mines Act", being Chapter Mi160 of
the Continuing Consolidation of the Statutes of
Manitoba, provides as follows:

Where the Crown is a working interest owner or royalty
owner of a tract of land, the Lieutenant Governor in
Council may authorize the minister, on behalf of the
Crown, Lo enter into a unitization agreement for the
unit operation of the pool or field, or part thereof,
within which the tract is situated.

«

Notwithstanding any other provision of this Act or of
an agreement or other disposition made under this Act,
the Lieutenant Governor in Council may authorize the
minister, on behalf of the Crown, to enter into an
agreement for the calculation of the royalty payable to
the Crown on the oil and gas produced from a unit area
that includes a tract that is subject to the payment of
a royalty to the Crown."

Tundra Oil and Gas Ltd. is the holder of Crown 0il and
Natural Gas Lease No's. L852-674, L852-678 and L852-679
covering the northeast quarter of Section 20, northwest
quarter of Section 28 and northeast quarter of Section 29
all in Township 10, Range 29, WPM, respectively;

Tundra 0Oil and Gas Ltd. has proposed to unitize
operations in part of the Daly Bakken A Pool as Kola
Unit No. 1, which unit includes the tracts described as
Legal Subdivisions 2 and 16 of Section 20, Legal
Subdivisions 11 and 12 of Section 28 and Legal
Subdivision 9 of Section 29 all in Township 10,

Range 29, WPM;

Tundra 0il and Gas Ltd. has requested agreement for the
proposed unitization from the Crown as the Royalty
Owner of the subject tracts;

in order to accomplish the more efficient development
and production of the oil and gas resources of the Daly
Bakken A Pool, it is deemed advisable for the Crown to
enter into the said agreement;

he, the Minister, recommends:

THAT the Minister of Energy and Mines be authorized, on
behalf of the Crown as a royalty owner, to enter into
the Kola Unit No. 1 Unit Agreement, an agreement which

!

SF 40A — 8940100417
1991



Order in Council

provides for the distribution of production and revenue
amongst all working interest owners, being Tundra 0il
and Gas Ltd., Corvair 0Oils Limited, Kiwi Resources
Ltd., Mustang 0il Ltd. and Brandon Professional
Investments Ltd., and royalty interest owners in the

Unit area for so long as unitized substances are
produced from the Unit area.

]
Initiating Department/Agency
Department/Agency  Authorized Oflicery
byengy * Miwes é\_
Approved by
CS5C. Finance
Approved as to form by:
Name 0[3"‘63:1/,“/6 ...........
Ave 17 /7 5
Initia
Civil Legal Services: ¥~ 0 f]
or Legislative Counsel Signature .................

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

uncil advises that it be done as recommended.

Upon consideration of the foregoing report and recommendation
September 1, 19923

..................................................................

...................................
..............................

#utenant Governor

PSF 40A — 8940100417
1991
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SUBJECT ;

BACKGROUND :

INANCIAL
IMPLICATIONS:

COMMUNICATION
STRATEGY :

=

[FY]

1

ok 1 -3y

DEPARTMENT OF ENERGY AND MINES

CABINET SUBMISSION

An agreement to unitize oil development
operations in the Daly oil field.

The Province of Manitoba is the owner of the
mines and minerals in the NE 1/4 of Section
20, NW 1/4 of Section 28, and NE 1/4 of
Section 29 all in Township 10, Range 29 WPM
located in the Daly oil field. Tundra 0il
and Gas Ltd. is the holder of Crown oil and
natural gas leases of the lands. Tundra has
completed 5 wells under the leases in the
Daly Bakken A Pool. Tundra is planning to
conduct waterflood operations in a portion of
the pool, but before proceeding, must obtain
the agreement of the mineral rights owners
affected. As Tundra wishes to include the
Crown wells in the proposed Kola Unit No. 1,
it has requested the consent of the Minister
of Energy and Mines on behalf of the Crown as
mineral rights owner.

Inclusion of the Crown wells in the proposed
Unit will result in a portion of the total
c¢rude oil and natural gas produced from all
wells in the Unit being allocated to the
Crown wells, and the Crown will receive
royalties on the allocated production.

The Mines Act specifically provides for the
Minister to enter into unitization agreements
on behalf of the Crown with the approval of
the Lieutenant Governor in Council.

The proposed unitization will not affect
operating expenditures and will result in
additional future oil royalty revenue to the
Crown depending on the success of the
waterfloed project.

Because of the routine nature of the
procedure for Crown consent as a mineral
owner to unitization, no communication is
required.




RECOMMENDATION : It is recommended that the Minister of Energy
and Mines be authorized to enter into the

Unitization Agreement for Kola Unit No. 1 on

behalf of the Crown.

ames E. Downef
Minister of Energy and Mines

Contact Person:

L. R. Dubreuil - 945-6573
August 20, 1893
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Date

To

Subject

JAugust 20, 1993 Memoral“"lum
.David Tomasson From ﬁdb

-Deputy Minister F}m’

-Energy and Mines

Telephone . W

%@ﬁ@@"é‘
Z_ﬁ ;

‘Proposed Kola Unit No. 1 Unit Agreement 0¢\£MA%

Tundra 0il and Gas Ltd. is proposing to unitize an area in
the Daly Field which includes 16 tracts. The propoged Unit
involves 5 tracts for which the Crown is the royalty owner
(i.e. mineral rights owner). Section 74 of The Mines Act
states that before a unitization agreement can be put into
effect, it must be approved by The 0il and Natural Gas
Conservation Board. It further states that the Board shall
not approve an agreement unless the royalty owners have
agreed to the unit operation. Therefore, Tundra has
submitted two copies of the proposed Unit Agreement for Kola
Unit No. 1 for execution by the Minister on behalf of the
Crown as an affected royalty owner.

Section 75 of The Mines Act states that the Minister, with
the authorization of the Lieutenant Governor in Council, may

enter such agreements on behalf of the Crown as a royalty
owner .,

RECOMMENDATION :
It is recommended that the Minister:

1. Request authorization from Cabinet to permit him to
enter into the proposed Kola Unit No. 1 Unit Agreement
on behalf of the Crown (draft OIC attached) with respect
to LS8Dfs 9 and 16 of Section 20, L8D's 11 and 12 of

Section 28 and LSD 9 of Section 29 in Township 10, Range
29 WPM.

2. Execute the attached two copies of the Unit Agreement
for Kola Unit No. 1 as a royalty owner.

DISCUSSION:

The 5 tracts in the proposed Kola Unit No. 1 that contain
Crown-owned mineral rights are highlighted in Attachment 1.
Crown 0il and Natural Gas Leases covering the tracts are also
listed in Attachment No. 1. All leases are held by Tundra
0il and Gas Ltd.




Currently the wells on the Crown tracts produce from thg Daly
Bakken A Pool at a combined rate of approximately 7.4 m”/d.

The 0il and Natural Gas Conservation Board has received an
application from Tundra to conduct a waterflood project in
the area of the proposed unit. It is anticipated that
waterflood operations will significantly increase the amount
of ¢il recovered from the area and consequently royalty
revenue to the Crown.

The proposed unit area is currently developed on 16 ha well
spacing. Proposed tract factors are based on current
productivity. Upon review, Branch staff has found the
proposed tract factors to be reasonable. On this basis, it
is recommended that the Minister be authorized by Cabinet to
enter the proposed unit agreement.

L. R. Dubreuil
JNF/hw
Attached.

cC: G. Barnes




ATTAC.HHE.)QT 1

Exhibit "A™ - Page 2

Land Working Interest Royalty Interest Tract CReuow
Tract Description Participation e .
No. (LSD) Owner Share {%) Qwner Share {%) % LEADT Wo. 5
1 9-20-10-29 WPM | Tundra 100.0000 Crown 100.0000 2.77 LEsS2 N 67 4
II 2 16-20-10-29 WPM | Tundra 100.0000 . Crown 100.0000 11.17
|| 3 10-21-10-29 WPM | Tundra | 100.0000 | Tundra 100.0000 1.69
4 12-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 | 2.02
5 13-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 11.086
5 14-21-10-29 WPM | Tundra [ .100.0000 | Montreal 100.0000 2.02
7 16-21-10-29 WPM | Tundra 100.0000 | Tundra 100.0000 6.25
8 1-28-10-29 WPM | Corvair 43.0000 { Corvair - 50.0000 3.69
Tundra §7.0000 | Gauer 25.0000 .
Naylen 25,0000
I 9 2-28-10-29 WPM | Corvair 43.0000 | Corvair g0.0000 | 10.43
"Tundra 57.0000 | Gauer 25.0000
Naylen 25.0000
10 3-28-10-29 WPM | 8Pl 12.5000 | Crown 2.5069 8.25
Corvair 43.0000 | Corvair 48,7466
Kiwi 9.6875 | Gauer 24.3733
Tundra 34.8125 | McPhail 12.1866
Wood 12,1866
11 4-28-10-29 WPM | Corvair 43.0000 | Corvair 50.0000 10.88
Kiwi 19.3750 | Gauer 25.0000
Tundra 37.6250 | McPhail 12.5000
Wood 12.5000
12 5-28-10-29 WPM | BPI 12.5000 | Corvair §0.0000 a8
Corvair 43.0000 | Gauer 25.0000
Kiwi 9.6875 | McPhail 12.5000
Mustang 26.5625 | Woeod 12.5000
Tundra 8.2500
13 8-28-10-28 WPM | BFI 12.5000 | Corvair 50.0000 3.61
Corvair 43.0000 | Gauer 25.0000
Kiwwi 9.6875 | McPhuail 12.5000
Tundra 34.8125 | Wood 12.5000
14 11-28B-10-29 WPM | Tundra 100.0000 | Crown 100.0000 12.61 Lesz '678
15 . 12-28-10-29 WPM | Tundra 100.0000 | Crown 100.0000 7.99
16 9-29-10-29 WPM | Tundra | 100.0000 | Crown 100.0000 aca || LB527679
SR St e B I
I | 100.00

Unit Agrsement: Kola Unit No., 1




Action/Route Slip

Date: August 20, 1933

To: Noel Simmonds
Deputy Minister's Office
Energy and Mines

From: Bob Dubreuil
Director
Petroleum Branch

6573

Comments:

The attached Cabinet Submission and OIC will, when approved,
provide authority to the Minister to enter the Kola Unit No. 1
Unit Agreement on behalf of the Crown as a royvalty owner. This
is a routine matter. The originals and required copies have been
forwarded to Administrative Services.

Tundra Oil and Gas Ltd., the Unit operator wishes to make the
Unit Agreement effective on October 1, 1993 to enable it to
commence waterflood operations. Therefore, prior to October 1,
the following is required:

(a} the Minister's signature on the two copies of the Unit
Agreement (tabbed). Please retain the copies until the 0IC
is approved then as soon as possible obtain the Minister's
signature and return the copies to Petroleum.

(b) approval by The 0il and Natural Gas Conservation Board of
the Unit Agreement, a routine procedure which occurs when

all royalty and working interest owners have entered the
Agreement .

Because of the routine nature of this matter and the company's
wish to proceed with operations as soon as possible, please
expedite the process as much as possible.




SUBJECT :

BACKGROUND :

FINANCIAL
IMPLICATIONS:

COMMUNICATION
STRATEGY :

DEPARTMENT OF ENERGY AND MINES

CABINET SUBMISSION

An agreement to unitize oil development
operations in the Daly oil field.

The Province of Manitoba is the owner of the
mines and minerals in the NE 1/4 of Section
20, NW 1/4 of Section 28, and NE 1/4 of
Section 29 all in Township 10, Range 29 WPM
located in the Daly oil field. Tundra 0il
and Gas Ltd. is the holder of Crown oil and
natural gas leases of the lands. Tundra has
completed 5 wells under the leases in the
Daly Bakken A Pocl. Tundra is planning to
conduct waterflood operations in a portion of
the pool, but before proceeding, must obtain
the agreement of the mineral rights owners
affected. As Tundra wishes to include the
Crown wells in the proposed Kola Unit No. 1,
it has requested the consent of the Minister
of Energy and Mines on behalf of the Crown as
mineral rights owner.

Inclusion of the Crown wells in the proposed
Unit will resgult in a portion of the total
crude o0il and natural gas produced from all
wells in the Unit being allocated to the
Crown wells, and the Crown will receive
royalties on the allocated production.

The Mines Act specifically provides for the
Minister to enter into unitization agreements
on behalf of the Crown with the approval of
the Lieutenant Governor in Council.

The proposed unitization will not affect
operating expenditures and will result in
additional future oil royalty revenue to the
Crown depending on the success of the
waterflood project.

Because of the routine nature of the
procedure for Crown consent as a mineral
owner to unitization, no communication is
required.




It is recommended that the Minister of Energy
and Mines be authorized to enter into the
Unitization Agreement for Kola Unit No. 1 on
behalf of the Crown.

RECOMMENDATION :

James E. Downey
Minister of Energy and Mines

Contact Person:
L. R. Dubreuil - 945-6573

August 20, 1993




Order in Council

On Matters of State

T's The Honourable the Lieutenant Governor in Council

Energy and Mines

The undersigned, the Minister of L
submits for approval of Council a report setting forth that:

WHEREAS

"T75(1)

75(2)

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

THEREFORE,

PSF 40A — 8940100417
1991

Section 75 of "The Mines Act", being Chapter M160 of
the Continuing Consclidation of the Statutes of
Manitoba, provides as follows:

Where the Crown is a working interest owner or royalty
owner of a tract of land, the Lieutenant Governor in
Council may authorize the minister, on behalf of the
Crown, to enter into a unitization agreement for the
unit cperation of the pool or field, or part thereof,
within which the tract is situated.

Notwithstanding any other provision of this Act or of
an agreement or other disposition made under this Act,
the Lieutenant Governor in Council may authorize the

minister, on behalf of the Crown, to enter into an

agreement for the calculation of the royalty payable to
the Crown on the oil and gas produced from a unit area
that includes a tract that is subject to the payment of
a royalty to the Crown."

Tundra 0il and Gas Ltd. is the holder of Crown 0il and
Natural Gas Lease No's. L852-674, L852-678 and L852-679
covering the northeast quarter of Section 20, northwest
quarter of Section 28 and northeast quarter of Section 29
all in Township 10, Range 29, WPM, respectively;

Tundra 0Oil and Gas Ltd. has proposed to unitize
operations in part of the Daly Bakken A Pool as Kola
Unit No. 1, which unit includes the tracts described as
Legal Subdivisions 9 and 16 of Section 20, Legal
Subdivisions 11 and 12 of Section 28 and Legal
Subdivision 9 of Section 29 all in Township 10,

Range 29, WEM;

Tundra Oil and Gas Ltd. has regquested agreement for the
proposed unitization from the Crown as the Royalty
Owner cf the subject tracts;

in order to accomplish the more efficient development
and production of the oil and gas resources of the Daly
Bakken A Pool, it is deemed advisable for the Crown to
enter into the said agreement;

he, the Minister, recommends:
THAT the Minister of Energy and Mines be authorized, con

behalf of the Crown as a royalty owner, to enter into
the Kola Unit No. 1 Unit Agreement, an agreement which
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provides for the distribution of production and revenue
amongst all working interest owners, being Tundra 0il
and Gas Ltd., Corvair 0Oils Limited, Kiwi Resources
Ltd., Mustang 0il Ltd. and Brandon Professiocnal
Investments Ltd., and royalty interest owners in the
Unit area for so long as unitized substances are
produced from the Unit area.

Initiating Department/Agency

Department/Agency  Authorized Office
L
Luensy ¢ Mwss -

Approved by
Cs.C. Finance

Approved as to torm by:

26 77/? E

! Civil Legal Services: L jé
| or Legislative Counsel: (\Z 2

Initial.

SEEMALUTE 1ovoveettecteetei e s bt sb s s e s b et b b

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation Council advises that it be done as recommended.

Lieutenant Governor

PSF 40A - 8940100417
1991
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August 16, 1993

Dirk Blevins John N. Fox
Crown Counsel Chief Petroleum Engineer
Justice Department Petrocleum Branch

Energy and Mines

Order in Council - Unit Agreement Kola Unit No. 1

Please review the attached revised OIC and certify in the

appropriate location. I have added the working interest
owners as you regquested.

John N. Fox
JNF/hw

Attached.



Order in Council

On Matters of State

To The Honourable the Lieutenant Governor in Council

Energy and Minesg

The undersigned, the Minister of L
submits for approval of Council a report setting forth that:

WHEREAS

"75(1)

75(2)

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

THEREFORE,

PSF 40A - 8940100417
1991

Section 75 of "The Mines Act", being Chapter M160 of
the Continuing Consolidation of the Statutes of
Manitoba, provides as follows:

Where the Crcwn is a working interest owner or royalty
owner of a tract of land, the Lieutenant Governor in
Council may authorize the minister, on behalf of the
Crown, to enter into a unitization agreement for the
unit operation of the pool or field, or part thereof,
within which the tract is situated.

Notwithstanding any other provision of this Act or of
an agreement or other disposition made under this Act,
the Lieutenant Governor in Council may authorize the
minister, on behalf of the Crown, to enter into an
agreement for the calculation of the royalty payable to
the Crown on the oil and gas produced from a unit area
that includes a tract that is subject to the payment of
a royalty to the Crown."

Tundra 0il and Gas Ltd. is the holder of Crown 0il and
Natural Gas Lease No's. L852-674, L852-678 and 1.852-679
covering the northeast quarter of Section 20, northwest
quarter of Section 28 and northeast quarter of Section 29
all in Township 10, Range 29, WPM, respectively;

A

Tundra 01l and Gas Ltd. has proposed to unitize
operations in part of the Daly Bakken A Pool as Kola
Unit No. 1, which unit includes the tracts described as
Legal Subdivisicons 9 and 16 of Section 20, Legal
Subdivisions 11 and 12 of Section 28 and Legal
Subdivisicn 9 of Section 29 all in Township 10,

Range 29, WPM;

Tundra 01l and Gas Ltd. has requested agreement for the
proposed unitization from the Crown as the Royalty
Owner of the subject tracts;

in order to accomplish the more efficient develcpment
and production of the oil and gas resources of the Daly
Bakken A Pool, it is deemed advisable for the Crown to
enter into the said agreement;

he, the Minister, reccmmends:
THAT the Minister of Energy and Mines be authorized, on

behalf of the Crown as a royalty owner, to enter into
the Kola Unit No. 1 Unit Agreement, an agreement which



Order in Council

MANITOBA

provides for the distribution of production and revenue
amongst all working interest owners, being Tundra 0il
and Gas Ltd., Corvair 0Oils Limited, Kiwl Resources
Ltd., Mustang 0il Ltd. and Brandon Professiocnal
Inyestments Lzd., and royalty interest owners in the
Unit area for so long as unitized substances are
produced from the Unit area.

| Initiating Department/Agency
! Department/Agency  Authorized Officer

Approved by
cs.C. Finance

| Approved as to torm by:
{
|
! Initials

Civil Legal Services:
or Legisiative Counsel:

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation Council advises that it be done as recommended.

Lieutenant Governor

PSF 404 - 8940100417
1991



Manitoba O
Action / Route Slip

Date: August 9, 1993 From: Office of the Deputy Minister
Depariment of Northern Affairs
To: Bob Dubreuil Department of Energy & Mines

Room 327 Legisiative Building
Winnipeg, MB R3C 0V8

Telephone: (204) 945-4172

Tundra 01 & Gas - Unit Agreement

Please note the attached and provide comments prior to this going forward to
the Minister for signature. Could David sign this on the Minister's behalf?

Noel

Please return this original agreement.




RETwiy v
®
Manitoba AP - 6 1983

Date: August 9, 1993 ACtion I RO"te SIip

Minister of Northern Affalrs

Minister of Energy and Mines
Minister responsible for Native Affairs
Rooimn 333, Legisiative Bullding

To: David Tomasson From:

Telephone: {204) 945-3719

] Take Action {J] PerYour Request O Circulate, Initial [J For Approval and [ Make Copies
and Retumn Signature :
0 May We Discuss ] For Your Information O RetumWithComments [ Draft Reply for O Piease File
or Revisions Signature
Comments: ) '
jurisdiction?

Jonathon Lyon

MG-1298 PS-+182
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W/ oiandgased.

July 28, 1993

Mr. James E. Downay
Minister of Energy and Mines
Room 333 Legislative Building
Winnipeg, MB

R3C Ov8

Dear Mr. Downey:

RE: Kola Unit No. 1

Tundra and partners are unitizing 16 wells in the Kola area, approximately 20 miles west of
Virden. Five of the 16 wells in question are on lands in which the mineral rights are owned
by the Provincial Crown. The producing horizon is the Bakken formation which we have
successfully waterflooded a few miles to the southeast of this pool.

Enclosed are two copies of our proposed Unit Agreement covering Kola Unit No. 1. If
averything iooks to be in order, please sign and seal on behaif of the Crown and return one
copy for our files.

If you have any questions or comments, ptease call. We look forward to improving the oil
recovery from this pool.

Sincerely,

TUNDRA OIL AND GAS LTD.
7 s
Robert G. Puchniak

RGP/bp

cc Mr. L. R. Dubreuil, Petroleum Branch

a4 39

1111 - One Lombard Place, Winnipeg, Manitoba R3B 0X4 Telephone: (204} 934-5850 Fax: (204) 934-6820
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UNIT AGREEMENT
KOLA UNIT NO. 1

WHEREAS the Parties cwn Royalty Interests and Working Interests, or either of them, in the Unitized Zone;

AND WHEREAS the Parties desire that the Unitized Zone be developed, produced and operated as a Unit, as

hereinafter provided;

NOW THEREFORE in consideration of the covenants herein contained, the Parties agree as follows:

ARTICLE |
DEFINITIONS

101. Definitions

In this agreement:

(a}
(b}
(c}
(d}

(e}
{f}

()

{h)
i}

(i}

3]

n

{m)

*Conssrvation Board" means The Qil and Natural Gas Conservation Board of the Province of Manitoba;
"Effective Date" means the time and date referred to in Article XIV;

"Leage"” means an instrument granting a Working Intarest in any lands in the Unit Area;

"Qutside Substances” means any substances initially obtained from any source other than the Unitized
Zona or any Unitized Substances with respect to which royalty has been paid;

"Party™ means a person who is bound by this Agreement;

"Patroleumn Substances™ means petroleum, natural gas and related hydrocarbons (except coal) and all

substances whether gaseous, liquid or solid, which are produced in association therewith, or any of
them;

"

Royalty Interest” means
(i) an ownership, fee simple, or similar estate in Petroleum Substances in the Unitized Zone, or

{ii} & right to a share of Petraleum Substances produced from the Unitized Zone, to a share of
the proceeds from the sale of such Petroleum Substances, or to a payment based on the
quantity or value of such Petroleum Substances,
but doee not include a Working Interest, the interest of a purchaser of such Petroleum
Substances after production, or a8 mortgage, charge or like interest granted as security in a
financial transaction;

"Royalty Owner" means a Party owning a Royalty Interest in or in respect of Unitized Substances;

"Spacing Unit" means the area allocated to a well by the Conservation Board with respect to the

Unitized Zone for the purpose of drilling for or producing Petroleum Substances;

"Tract" means a parcel of land described and given a Tract number in Exhibit "A™ and shown outlined

on Exhibit "B";

"Tract Participation™ means the Participation percentage allocated to a Tract pursuant to Article VI and

set forth in Exhibit "A™;

"Unit Area”™ means the lands described in Exhibit A" and shown outlined on Exhibit "B";

"Unit Operations"” means any operaticns or activities undertaken in connection with the Unitized Zone,

the production or handling of Unitized Substances or the installation, operation, maintenance or removal

of equipment or facilities, insofar as such operations or activities have been authorized or provided for
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under this agreement or the Unit Operating Agreement;

{n)  "Upit Operator™ means the person who is so designated under the Unit Operating Agreement;

{o)  "Unit Operating Agreement” means the agreement entitled "Unit Oparating Agreement - Kola Unit No.
1" entered into by the Working interest Owners;

{p) "Unitized Zone™ means the Bakken Formation of the Mississippian Age underlying the lands within
the Unit Area as same is shown on tha compensated neutron litho-density log of the Tundra Daly
4-28-10-29 WPM well in 4-28-10-28 WPM, in the Province of Manitoba between the intervals of
870.0 metres and 880.C metres as measured from the kelly bushing at 4-28-10-29 WPM and
shown on Exhibit "C";

{q)  "Unitized Substances" means Petroleum Substances in or obtained from the Unitized Zone;

n "Working Interest” means any interest which entitles the owner thereof to produce and dispose of,
or to participate in the production and disposition of, Petroleum Substances from the Unitized Zone,
and with which is aesociated a responsibility to bear all or & portion of the costs of recovering such
Petroleum Substances;

(s} "Working Interest Owner” means a party owning a Working Interest in or in respect of Unitized
Substances;

{t} "Minister” means the member of the Executive Council charged by the Lieutenant Governor in

Council with the administration of The Mines Act of Manitcha.

ARTICLE Il
EXHIBITS
201. Exhibite

The following exhibits are attached to and incorporated in this agreement:

(a)  Exhibit "A" which numbers and describes each Tract and sets forth its Tract Participation, the
names of the Owners of the Working Interest and their respective shares of the Working Interest,
togethar with the names of the Royalty Owners and their respective shares of the Royalty Interest;

{b)  Exhibit "B" which is & plan of the Unit Area identifying the Tracts;

{c]  Exhibit "C" which is a reproduction of a portion of the compensated neutron litho-density log

referred to in Subclause 101{p) hereof.

202, Exhibits Correct
Each exhibit shall be deemed conclusively to be correct to the effective time of a revision or correction

thereof as herein provided.

203. Corraction of Exhibits

If any mistake or mechanical error occurs in an exhibit, Unit Operator may, or upon request of the
Working Interest Owners shall, prepare a corrected exhibit but the data used in establishing Tract Participation shall

not be re-evaluated.
204, Effective Time

Any corrected exhibit prepared on or before the Effective Date or within ninety (90) days thereafter shall

be effactive on the Effective Date. Any corrected exhibit prepared after the said ninety (30} days shall he effective at
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8:00 a.m. on the first day of the calendar moenth next foliowing its preparation or on such other date as is determined

by the Working Interest Owners.

205, Supplying of Exhibits
Each time that an exhibit is revised or corrected pursuant to this agreement, Unit Operator shall supply

the Conservation Board and the Department of Energy and Mines, Manitoba with two copies each and shall supply
each Working interest Ownar with the number of copies of the exhibit it requests. Each Working Interest Owner shall

supply each of its Royalty Owners, excepting the Crown, with a copy thereof.

206. Form of Revised or Corracted Exhibits

Exhibits that are revised or corrected shall show the effective time of the revision or correction and shall

be numbered consacutively.

ARTICLE IH
UNITIZATION AND EFFECT

301. Unitization
On and after the Effective Date the interests of each Royalty Owner and of each Working Interest Cwnar
in the Unitized Substances and in the Unitized Zone are hereby unitized, in accordance with the provisions of this

agreement.

302. Personal Property Excepted
All lease and well equipment heretofors or hereafter placed by any of the Working Interest Owners on

lands comprised in the Unit Area shall be deemed conclusively to be and shall remain personal property belonging to
and may be removed by the Working Interest Owners. The Working Interest Owners’ rights and interests therein are

set forth in the Unit Operating Agresment.

303. Continuation of Leasas

All Unit Operations and all production of Unitized Substances shall, except for the purpose of calculating
payments to Royalty Owners, be deemed conclusively to be operations upon or production from all of the Unitized
Zone in each Tract, and such operations or production shall continue in force and effect each Lease and any other
agreement or instrument relating to the Unitized Zone or Unitized Substances as if such operations had been
conducted on, or a well had been drilled and was producing from each Tract or Spacing Unit, or porti-on thereof, in the
Unit Area.

if from time to time during the term of this Agreement the production of Unitized Substances and the
conduct of other Unit Operations is temporarily interrupted or suspended:

{a}  for any period not exceeding ninety {90} consecutive days or

[b)  for any period during which an event of force majeure contemplated by Clause 1305 is in effect,
then, for the purposses of this Clause 303, Unitized Substances shall be deemed to have been produced throughout any

such period,
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a04. Leases Amended
Each Lease and any other agreement or instrument relating to the Unitized Zone or Unitized Substances is

hereby amended only to the extent necessary to make it conform to this agreement.

306. Ratification of Leages

Except for a Lease in respect of which a Royalty Owner is involved in a court action which has been
comimenced and is pending on the Effective Date, each Royalty Owner hereby ratifies each Lease, as amanded by this
agreament, to which it is a party, and hereby confirms that no notice of default has been given and remains
outstanding with respect to any such Lease, and that each Lease is in effect as of the Effective Date. The provisions
of this Clause 305 do not constitute a waiver, and shall not give rise to an estoppel, of any right to pursue the.

enforcement of any outstanding obligation under any such Lease.

3086. Effect of Unitization on Titles
Nothing in this agreement, nor the Unit Operating Agreement shall be construed as a transfer or exchange

of any interest in the Leases, Tracts or Unitized Zone, or in the Unitized Substances before production thereof.

307, Name
The name of the Unit hereby constituted is "Kola Unit No. 1".

308. Equipment and Facilities
All equipment and facilities used in connection with the Unit Operations and heretofore or hereafter

installed, affixed or constructed by any of the Working Interest Ownars on or in lands within the Unit Area are and
shall remain the personal property of the Working Intsrest Owners, or such of them as may from time to time have an
interest therein, and, except as otherwise provided in Clause 1503, no interest in any such equipment and facilities

shall vest in the Royalty OQwners by virtue of the provisions of this Agraemaent,

ARTICLE IV
AUTHORITY TO WORKING INTEREST OWNERS

401. Operations

The Working Interest Owners are hereby granted the right to develop and operate the Unitized Zone
without regard to the provisions of the Leases or the boundary lines of the Tract or Spacing Units in such manner and
by such means and methods as the Working Interest Owners consider appropriate. Without limiting the generality of
the foregoing, the Working Interest Owners shall have the right to inject any substance or combination of substances
into the Unitized Zone and to convert and use as injection wells any wells now existing or hereafter drilled into the

Unitized Zone.

402, Delegation
The Working Interest Owners may delegate to Unit Operator any of the rights and powers herein or

otherwise granted to them.
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403, Vote of Working Interest Owners

Any matter to be determined under this agreement by the Working Interest Owners may be determined by

vote of the parties to the Unit Operating Agreement as prescribed therein.

ARTICLE V
INCLUSION AND QUALIFICATION OF TRACTS

501. Tracts Included on Effective Date

The Tracts included in the Unit Area as of the Effective Date are those Tracts which are qualified under

Clause 502:

{a} before the Effective Date; or

(b} on or within ninety (90) days after the Effective Date.
502. Qualification of Tracts

A Tract is qualified for inclusion in the Unit Area when ite title has bean approved by the Working Interest

Owners under Clause 1102 and when:

{a}

(b}

(c)

ownere of one hundred percent {100%) of the Working Interest therein have become Parties and
parties to the Unit Operating Agreement and owners of one hundred percent (100%) of the Royalty
Interest therein have baecome Partias; or

owners of one hundred parcent {100%) of the Working Interests therein have become Parties and
parties to the Unit Operating Agreement and owners of less than one hundred percent {100%} of
the Royalty Interest therein have become Parties, and such owners of Working Interests agree, if
raquired by the other Working Interest Owners, to indemnify the other Working Interest Owners in a
form and manner satisfactory to them for any loss or damages that may be suffered by such other
Working Interest Owners in respect of cfaims and demands that, because of the inclusion of the
Tract in the Unit Area, may be made by those owners of Rovyalty Interests in the Tract who have
not became Parties; or

owners of Working Interest therein have agreed with the owners of Working Interests then Parties
and parties to the Unit Operating Agreement as to the basis on which the Tract shall become

qualified, where the Tract cannot be qualified pursuant to Subclause (a) or (b} of this Clause.

B03. Revision of Exhibits

Within one hundred twenty (120} days after the Effective Date the exhibits shall be revised, if necessary,

to set out only those Tracts included in the Unit Area under this Article. The revised Exhibit A" shall set forth the

Tract Participation of the Tracts recalculated on the same basis and using the same data as that used in the calculation

of Tract Participation in the original Exhibit "A" and so that their summation is one hundred percent {100%). The

exhibits as so revieed shall be effective as of the Effective Date.

ARTICLE VI
TRACT PARTICIPATION

801. Tract Participation
Each Tract has the Tract Participation ascribed to it in Exhibit "A".
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ARTICLE VII
ALLOCATION OF UNITIZED SUBSTANCES PRODUCED

701. Allocation to Tracts

Subject to Clauses 801 and 802 the Unitized Substances when produced shall be allocated to the Tracts
in accordance with their Tract Participation. The amount of Unitized substances allocated to each Tract, and only that
amount, regardiess of whether it be more or less than the amount of actual production of Unitized Substances from

the well or wells, if any, on the Tract, ehall be deemed conclusively to have been produced from the Tract.

702, Allocation Among Parties

Tha Unitized Substances allocated to a Tract shall be further allocated among the Waorking nterest
Owners thereof in accordance with their respective percentage Working Interests in the Tract as eet forth in Exhibit
"A", and the Working Interest Owners of each Tract shall account to the Royalty Ownere of such Tract for any royalty

payable or deliverable to such Rovalty Owners in respect of the Unitized Substances allocated to such Tract.

703. Calculation of Royalty
The Working Interest Owners of each Tract shall calculate royalty on the Unitized Substances allocated to

the Tract at the applicable rate under the Lease, other agreement or instrument relating to the Tract. The Royalty
Owners of each Tract agree to accept payment of royalty so calculated in satisfaction of the obligation of a Working
Interest Owner to make royslty payments on Unitized Substances under the Lease, agresment or other instrument
covering such Tract; but a lesses under a Lease shall not be relieved from making payment of royalty to its lessor if
payment is not made by the Working Interest Owner as aforesaid. In calculating royalty on residue gas, sulphur and
fluid hydrocarbons, or any of them, obtained by processing Unitized Substances, other than crude oil, by compression,
absorption or other plant extraction or stabilization, proper allowances shall be made for costs, expenses and charges,
including a reasocnable return on investment, incurred in or attributable to gathering and processing the Unitized

Substances.

704. Taking Unitized Substances in Kind

The Unitized Substances allocated to a Tract shall be delivered in kind at the time and place of production
to the Warking Interest Owners entitled thereto who may, if thers is no interference with Unit Operations by them,
construct, maintain and operate in the Unit Area all necessary facilities for taking delivery in kind.

7065, Failure to Take in Kind

To the extent that a Party entitled to take in kind any of the Unitized Substances fails to take or otherwise
dispose of them at the time and place of production, then so long as such failure continues, Unit Operator, as agent
and for the account and at the expense of such Party may eell, store, inject or otherwise dispose of them. Where
there is a sale the "net proceeds”™ remaining from the sale shall be paid to the Party. Unit Operator may contract for
the sale thereof only for the minimum term obtainable which In no event shall exceed one {1} year. When Unit
Operator has so contracted, the Party may take its share of the Unitized Substances in kind upon the expiration of the
current sales contract. The "net proceeds” for the purpose of this Clause shall mean the proceeds from the sale of the

non-taking Party’s share of production, less all direct costs of the sale, including processing and shipping costs.
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708. Rovaity on Outside Substances

If an Outside Substance is injected into the Unitized Zone, the first like substance contained in the
Unitized Substances subsequently produced and sold or used other than for operatione hereunder shall be deemed
conclusively to be that Outside Substance until a quantity equal to the quantity of the Outside Substance injected into
the Unitized Zone ie recoverad. No' royalty shall be payable on any substance which is deemed conclusively to be an

Outside Substance.

707. Severai Royalty Liability
Without limiting the generality of the provisions of Clauses 702 and 1304, nothing in this Agreement shall

be construed as giving rise to any right entitling the Royalty Owners of a Tract to look to any Working Interest Ownars
other than the Working Interest Owners of such Tract for the satisfaction of royalty obligations in respect of such
Tract; provided, however, that in the event that the Working Interest Owners of a Tract are not the same persons as
the lesgee under a Lease relating to the Tract, the provisions of this Clause 707 shall not be construed as relieving
such lessee of any obligation to account for royalty payable or deliverable to the lessor under such Lease if the

Working Interest Owners fail to comply with their obligations in that respect.

ARTICLE Vil
USE, LOSS AND RE-INJECTION OF UNITIZED SUBSTANCES
801, Use or Loss
The Working Intersst Owners may use as much of the Unitized Substances, other than crude oil, as they
deem necessary for Unit Operations. Unitized Substances so used or injected and Unitized Substances lost shall be
excluded in allocating Unitized Substances to Tracts, and no royalty or other payment shall be payable in respect

thereof.

802. Re-Injection
The Working Interest Qwners are hereby granted the right to re-inject Unitized Substances into the

Unitized Zone for any purpose related to the Unit Operations. Unitized Substances so injected shall be excluded in
allocating Unitized Substances to Tracts, and no royalty or other payment shall be payable in respect thereof until they

are recovered for sale or for use other than for Unit Operations.

ARTICLE IX
ENLARGEMENT OF UNIT AREA

901, Enlargement
After the expiration of ninety (90} days following the Effective Date, if an owner of a Working Interest in

lands adjoining the Unit Area makes application to enlarge the Unit Area to include such adjoining lands which appear
to be potentially productive of Petroleum Substances from the Unitized Zone the Working Interest Owners may
approve the anlargemnent of the Unit Area to include such adjeining lands on such terms and conditions as the Working
Interest Owners may consider appropriate, and, if such adjoining lands qualify for inclusion in the Unit Area undaer
Clause 502, the Unit Area shall be enlarged to include such adjoining lands. Notwithstanding that any owner of a
Working Interest or a Royalty Interest in such adjoining lands is already a Party, such owner shall not, for the purposes
of the qualification of such adjoining lands under Clause 502, be considered to have executed and delivered this

agreement until it executes and delivers to the Unit Operator an additional counterpart of this agreement incorporating
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exhibits which reflect the preposed enlargement and which are stated to be effective as of the effective date of such

enlargement.

902. Adjustment of Tract Participation
The Tract Participation of each Tract added pursuant to Clause 901 shall be determined by the Working

Interest Owners. The Tract Participation shall then be adjusted in order that:
{as) the ratios of the Tract Participation of Tracts shown on Exhibit "A" immediately prior to the
enlargement remain the same to each other; and
{b)  the total of the Tract Participation for all Tracts of the enlarged Unit Area and Unitized Zone is one

hundred percent (100%).

903. Exhibits
Unit Operator shall revise Exhibite "A" and "B" as required by the enlargement.

204, Effective Time of Enlargement
An enlargement pursuant to Clause 901 and an adjustment of Tract Participation under this Article shall

bacome effective at 8:00 a.m. on the first day of the firet calendar month following approval of admission under

Clause 901, Tract qualification under Clause 502 and approva! of the Conservation Board.

905, No Retroactive Adjustment
There shall never be any retroactive adjustment of the allocation of Unitized Substances by reason of an

enlargemant under this Article.

ARTICLE X
DISPUTES
1001. Disputes
If the title or right of a Party to receive in kind all or any portion of the Unitized Substances allocated to a
Tract, or any share of the proceeds from the sale thereof, is in dispute, the Party concerned ehall forthwith give notice
thereof to Unit Operator. If Unit Opersator is o notified or if Unit Operator is directad to do so by the Working Interest
Owners in the event that it is otherwise informed of the dispute, Unit Operator shall withhold and sell the portion of
the Unitized Substances the title or right to which is in dispute, and hold in trust the proceeds from the sale thersof
untif:
(a) the Party concerned furnishes security in a form and manner satisfactory to the-Working Interest
Ownars for the proper accounting thereof to the rightful owner or owners if the titie or right of the
Party shal! fail in whole or in part, whareupon the proceeds shall be paid to the Party; or
{b)  the title or right thereto is established by a final judgement of a Court or otherwise to the
satisfaction of the Working Interest Owners, wheareupon such proceeds shall be paid to the person
rightfully entitled.
If Unit Operator does not comply with this Clause because it is not notified of a dispute by a Party concerned, that
Party hereby agrees to indemnify and save harmless Unit Operator from any loss or damage suffered because of

anything done or omitted to be done by Unit Operator because it was not notified.
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ARTICLE XI
APPROVAL OF TITLES
1101. Titles Committes
The Working Intersst Owners shall appoint a Titlee Committee which shall investigate the ownerehip of all
Tracts. Each Working Interest Owner ghall submit to the Titles Committee such title data and information as the Titles
Committee may reasonably raquire from time to time. The Titles Committee shall report the result of its investigation

to the Working Interest Owners specifying the titles to Tracts which it unanimously recommends for approval.

1102. Approval of Titles by Working Interest Owners
The Working Interest Owners may approve:

{a) the titles of Working Interest Owners to Tracts which have been unanimously recommended for
approval by the Titles Committee; and
{b} the titles of Working Interest Owners to Tracts which have not been unanimously recommended for
approval by the Titles Committee but with respect to which such Working Interest Owners have
agreed to indemnify the other Working Interest Owners, in a form and manner satisfactory to them,
from loss or damage that may be suffered by them in respect of claims and demands made becausea
of subsequent failure of tha Working Interest Qwners’ title.
Notwithstanding the foregoing, the Working interest Owners may approve any title that has not been unanimously

recommended for approval by the Titles Committee.

1103. Subsequent Failure of Title
If the title of a Working Interest Owner to a Tract fails, the Tract shall be excluded from this agreement

and the Unit Operating Agreemant as of 8:00 a.m. on the first day of the calendar month in which the failure of title is
finally determined unless:
{a) any other Party is held or declared to own the title in which event that Party shall be bound by this
agreement and the Unit Operating Agreement in respect of the Tract; or
(b} by the last day of the next following calendar month the Tract qualifies for inclusion in the Unit

Area pursuant to Clause 502.

1104. Revision of Exhibits

Unit Operator shall revise the exhibits to reflect any change in ownership in or exclusion from this
agreement of a Tract pursuant to Clause 1103. Where a Tract is excluded, the Tract Participation of the other Tracts
shell each be increased, without changing their ratios to each other, so that their summation is oné hundred percent
{100%). The revised exhibits shall be effective as of 8:00 a.m. on the first day of the calendar month in which the

failure of title referred to in Clause 1103 is finally determined.

ARTICLE Xl
TRANSFER OF INTEREST

1201. Disposition
In this Clause "disposition” means a sale, assignment, transfer, lease, sublease, conveyance, parting with

possassion, of any transaction of a similar nature, whether by trust or otherwise. A disposition of an interest owned

by a Party in a Tract shall cover the whole or an undivided interest in the Party's interest in such Tract. A disposition

Unit Agresment: Kola Unit No. 1 Page 9




shall not be binding on Unit Operator until the acquiring parties who are not Parties have executed and delivered to
Unit Operator counterparis of this agreement, and at least one of the parties thereto has given notice thereof to the
Unit Operator. Unit Operator shall revise the exhibits to reflect each disposition of an interest in a Tract and the
reviead exhibits shall be effective as of 8:00 a.m. on the first day of the calendar month next following the calendar
month in which the notice is received by Unit Operator.

1202, Multiple Disposition Not to Increase Costs
If any disposition of an interest by a Party in a Tract should be made to multiple parties so that the

expense or duties of Unit Operator are thereby increased, the Unit Operator may require the assignee parties {(and Party
if it retains an interest) to appoint one of their number as representing all of them for the purpose of this agreement,
unless arrangements satisfactory to the Unit Operator are made to compensate the Unit Operator for the increased

expenses or duties.

ARTICLE Xl
IN GENERAL

1301. Exscution in Coynterpart

This agreement may be exscuted in separate counterparts and all the executed counterparts together
shall constitute one agreement. Execution of this agreement by the Minister shall be on behalf of the Crown only as

owner of Royalty Interest.

1302. Dual Capacity
If a Party owns a Working Interest and a Royalty Interest, its execution of this agreement shall constitute

execution in both capacities.

1303. Subseguent Execution
An owner of an interest in a Tract who has not become a Party as of the date the Tract was included in

the Unit Area under Article V or IX, may become a Party with respect to that interest only on such terms and

conditions as may be prescribed by the Working Interest Cwhners.

1304, No Partnership

The duties and obligations of the Parties shall be separate and not joint or collective. Nothing contained

in this agreement shall be construed to create a partnership or association.

1306. Force Majeure
Neither Unit Operator nor any Party shall be deemed to ba in default with respect to non-performance

including delay or failure to partially perform any or all of its obligations hereunder, other than financial, if and so long
as its non-performance is duse, in whoie or in part, to any cause beyond its reasonable cantrol, but lack of funds shall
not be a cause beyond a Party's reasonable control. The performance of such obligatione shall begin or be resumed
within a reasonable time after such cause has besn removed. Neither this agreement nor any Lease or any other
agreement or instrument relating to the Unitized Zone or Unitized Substances shall terminate by reason of suspension

of Unit Operations for the cause set forth in this Clause.
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1306. Taxes

Each Party shall be separately liable to the extent of ite ownership for all taxes on Unitized Substances
and with respect to the production or sale of Unitized Substances, A Working Interest Owner may, at any time and
from time to time, pay said taxes on behalf of its Royaity Owner and deduct the amount of the payment from the
Royalty Owner’s royalty. Those taxee with respect to the production or sale of Unitized Subetances shall be adjusted

so that they are borne as if the basis of taxation was the allocation of Unitized Substances hereunder.

1307. Right of Redemption
A Woaorking Interest Owner may, at any time and from time to time, with full rights of subrogation, redeem

for its Royalty Owner any agresment for sale, mortgage, or other lien or encumbrance of any kind or nature affecting
any interest in the Unit Araa in the event of defauit of payment by the Rovyalty Owner and deduct the amount of any

payment made hereunder from the Royalty Owner’s royalty.

1308, Interpretation
The Clause Headings in this agreement shall not be considered in interpreting the text.

1309. Number and Gender
In this agreement words importing the singular include the plural and vice versa; words importing the

masculine gender include the feminine and vice versa; and words importing persons include firme or corporations and

vice versa.
1310. Time
In this agraement all times are "official times" as defined in The Official Time Act of the Province of
Manitoba.
1311. Compliance with Legielation

The provisions of The Mines Act and regulations of Manitoba thereunder, as amended from time to time,

take precedence over this agreement.

1312. Goverping Law
This Agreement shall be governed by and construed in accordance with the laws of the Province of

Manitoba, and each of the Parties submits to the jurisdiction of the courts of the Province of Manitoba for the

intarpretation and enforcement hereof, .

ARTICLE XIV
EFFECTIVE DATE

1401, Effective Date

The unitization provided for herein shall become effective at 8:00 a.m, on the first day of the first
calendar month following:

(a) the date of the qualification under Clause 502 of Tracts having a combined Tract Participation of

one hundred percent (100%) as originally set out in Exhibit "A"; and
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{b)  the date of the Unit Operator receiving written approval of this agreement from the Conservation

Board.

1402, Notice ot Effective Date

As soon as possible after the Effective Date Unit Operator ehall notify all Working Interest Owners, the
Conservation Board and the Department of Energy and Mines of Manitoba of the Effective Date and each of the Tracts
qualified as of the Effective Date, and each Working interest Owner shall advise each of its Royalty Owners of the

Effective Date.

1403. Release of Parties
This agreement shall cease to bind the Parties if the unitization provided for herein has not become

affective on or before the first day of December, 1993,

ARTICLE XV
TERM

1801. Effect of Execution and Delivery

Subjact to Clause 1403 this agreement is binding upon a person who executes and delivers a counterpart
thereof to Unit Operator, and that person is bound by this agreement as of the time of such delivery. This agreement

inures to the benefit of and is binding upon the heirs, executors, administrators, successors and assigns of the Parties.

1602. Termination

This agreement terminates ninety (80} calendar days after all wells for the production of Unitized
Substances in the Unit Area have been abandoned, plugged ot disposed of or upon the termination of the Unit
Operating Agreement, and thereafter the Parties shall be governed by the terms and provisions of their Leases and

other agreements or instruments relating to the Unitized Zone or Unitized Substances.

1503. Salvaging Equipment Upon Termination

The Royalty Owners grant the Working Interest Owners the right for a period of six {6) months after
termination of this agreement to salvage, sell, distribute or otherwise dispose of the personal property and facilities

used in connection with Unit Operations.

1504, Notice to_Royalty Owners
The Working Interest Owners shall give notice in accordance with their Leases to their respective Rovalty

Owners of the termination of this agreement within thirty {30) calendar days thereafter.
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IN WITNESS WHEREOF the Parties have executed this agreemaent each on the date shown balow.

BRANDON PROFESSIONAL INVESTMENTS LTD.

{DATE)

ADDRESS FOR SERVICE:
P.O. Box 1270

Brandon, Manitoba

R7A 6K4

Execution Page forming part of the Unit Agresment - Kola Unit No. 1.
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IN WITNESS WHEREOF the Parties have exacuted this agreement sach on the date shown below.

{DATE)

GAUER OI_ COMPANY

ADDRESS FOR SERVICE:
202 Riverside Drive

Toronta, Ontario

MES 449

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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IN WITNESS WHEREOQOF the Parties have exacuted this agreement each on the date shown below.

{DATE)

KIWwl RESQURCES LTD.

ADDRESS FOR SERVICE:
P.O. Box 908
Virden, Manitoba

ROM 2C0

Execution Page forming part of the Unit Agreement - Kola Unit No, 1.

Unit Agreement: Kola Unit No. 1
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IN WITNESS WHEREOF the Parties have executed this agrsement sach on the date shown below.

MANITOBA DEPARTMENT OF ENERGY AND MINES

{DATE}

ADDRESS FOR SERVICE:
555 - 330 Gresham Avenue
Winnipeg, Manitoba

R3C 4E3

Execution Page forming part of the Unit Agreement - Kola Unit No., 1.
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IN WITNESS WHEREOQF the Parties have executed this agreement each on the date shown below.

EDNA RACHEL ELIZA MCPHAIL

{DATE} ADDRESS FOR SERVICE:
336 - 25th Street
Brandon, Manitoba
R7B 123

Witness as to the Signature of

Edna Rachel Eliza McPhail

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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IN WITNESS WHEREOF the Partiee have executed this agreement sach on the date shown below.

MONTREAL TRUST COMPANY

{DATE)

ADDRESS FOR SERVICE:
221 Portage Avenue
Winnipag, Manitoba
R38 246

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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IN WITNESS WHEREOQF the Parties have executed this agreement each on the date shown below.

MUSTANG OIL LTD.

{DATE]

ADDRESS FOR SERVICE:
P.O. Box 15637

Virden, Manitoba

ROM 2C0

Execution Pags forming part of the Unit Agreemant - Kola Unit No. 1.
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IN WITNESS WHEREOF the Parties have executed this agreement each on the date shown below,

(DATE)

NAYLEN OIL CORP.

ADDRESS FOR SERVICE:
40 Evorett Crescent
Regina, Saskatchewan
S48 2M7

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.

Unit Agreement: Kola Unit No. 1
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EXHIBIT "B"

Attached to and made part of an Agreement Entitled
Unit Agreement - Kola Unit No. 1

RGE 29

TWP 10

- - Unit Outline
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IN WITNESS WHEREOF the Parties have aexecuted this agreement each on the date shown below.

{DATE)

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.

Unit Agreement: Kola Unit No. 1

TUNDRA OIL AND GAS LTD.

ADDRESS FOR SERVICE:
11171 One Lombard Place
Winnipeg, Manitoba

R3B 0X4

Page 22




IN WITNESS WHEREOF the Parties have exacuted this agreement each on the date shown below.

[DATE)

DOUGLAS HAROLD WOOD

ADDRESS FOR SERVICE:
P.O. Box 99

Kelwood, Manitoba

ROJ 0YO

Witness as to the Signature of
Douglas Harold Wood

Execution Page forming part of the Unit Agreement - Kola Unit No. 1,

Unit Agreement: Kola Unit No. 1
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EXHIBIT "A™

Attached to and made part of an Agreement Entitled

Unit Agreement - Kola Unit No. 1

Tract Participation

Abbreviation Party

BPI Brandon Professional Investments Ltd.
Corvair Carvair Qile Limited

Crown Manitoba Department of Energy and Mines
Gauer Gauer Qil Company

Kiwi Kiwi Resources Lid.

McPhail Edna Rachel Eliza McPhail

Montreal Montreal Trust Company

Mustang Mustang Qil Ltd.

Naylen Naylen Oil Corp

Tundra Tundra Oil and Gas Ltd.

Wood Douglas Harold Wood
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Exhibit "A" - Page 2

Land Working Interest Royaity Interest Tract
Tract Dascription Participation
iLSD) Owner Share (%) Owner Share {%) %
|

1 9-20-10-29 WPM | Tundra 100.0000 | Crown 100.0000 2.77
2 16-20-10-29 WPM | Tundra 100.0000 | Crown 100.0000 11.17
3 10-21-10-28 WPM | Tundra 100.0000 | Tundra 100.0000 1.69
4 12-21-10-29 WPM | Tundra 100.0000 | Montrea! 100.0000 2.02
5 13-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 11.06
6 14-21-10-29 WPM | Tundra 100.0000 | Montreal 100.0000 202
7 15-21-10-29 WPM | Tundra 100.0000 { Tundra 100.0000 6.25
8 1-28-10-29 WPM | Corvair 43.0000 | Corvair 50.0000 3.59

Fundra 57.0000 | Gauer 25.0000

Naylen 25.0000
9 2-28-10-29 WPM | Corvair 43.0000 | Corvair 50,0000 10.43

Tundra 57.0000 | Gauer 25,0000

Naylen 25.0000
10 3-28-10-29 WPM BPI 12.5000 Crown 2.5069 8.25

Corvair 43.0000 | Corvair 48.7466

Kiwi 9.6875 | Gauer 24,3733

Tundra 34.8125 | McPhail 12.1866

Wood 12.1866
11 4-28-10-29 WFM Corvair 43.0000 Corvair 50.0000 10.88

Kiwi 19.3750 | Gauer 25.0000

Tundra 37.6280 | McPhail 12.5000

Wood 12.5000
12 5-28-10-28 WPM | BPI 12.5000 | Corvair 50.0000 .88

Corvair 43.0000 | Gauer 25,0000

Kiwi 9.6875 | McPhail 12.5000

Mustang 26,5625 | Wood 12.5000

Tundra 8.2500

i3 6-28-10-29 WPM | BPI 12.5000 | Corvair 50.0000 3.61

Corvair 43.0000 | Gauer 25.0000

Kiwi 9.6878 | McPhail 12.5000

| Tundra 34.8125 | Wooad 12.5000
14 11-28-10-29 WPM | Tundra 100.0000 [ Crown 100.0000 12.61
18 12-28-10-29 WPM | Tundra 100.0000 | Crown 100.0000 7.99
16 9-29-10-29 WPM | Tundra 100.0000 | Crown 100.0000 4.68

e e T T T R  E R  EREEEESSSSSSSSESSESESSNNN——h—h—h———————

| | | | 100.00

Unit Agreemant: Kola Unit Neo. 1
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EXHIBIT "B"

Attached to and made part of an Agreement Entitled
Unit Agreemant - Kota Unit No. 1

RGE 29

o2
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- - Unit Outline
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EXHIBIT "C"

Attached to and made part of an Agreement Entitled
Unit Agreement - Kola Unit No. 1

TYPE LOG - DALY BAKKEN A POOL
TUNDRA DALY 4-28-10-29 WPM
K.B. ELEVATION: 536.7 m
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O,

July 28, 1993

Mr. James E. Downey
Minister of Energy and Mines
Room 333 Legislative Building
Winnipeg, MB

R3C Ov8

Dear Mr. Downesy:

RE: Kola Unit No. 1

Tundra and partners are unitizing 16 weils in the Kola area, approximately 20 miles west of
Virden. Five of the 16 wells in question arg on lands in which the mineral rights are owned
by the Provincial Crown. The producing horizon is the Bakken formation which we have
successfully waterflooded a few miles to the southeast of this pool.

Enclosed are two copies of our proposed Unit Agreement covering Kola Unit No. 1. If
everything looks to be in order, please sign and seal on behalf of the Crown and return one
copy for our files.

If you have any questions or comments, please call. We look forward to improving the oil
recovery from this pool.

Sincerely,

TUNDRA OIL AND GAS LTD.
Robert G. Puchniak

RGP/bp

cc Mr. L. R. Dubreuil, Petroleum Branch

1111 - One Lombard Place, Winnipeg, Manitoba R3B 0X4 Telephone: {204} 934-5850 Fax: (204) 934-5820




BAKKEN A POOL

01 60A DALY FIELD
3)1 8 Cum. Prod. MAY 1993 Cum.
WATER Dee. 31/92 Daily Y.T.D. Total
m? Jan. Feb. Mar. Apr.  May June  July Aug Sepp Ot Nov. Dec. m?P md m?
EAST PLAINS RESQURCES LTD. (Cont.)
543216 5503 4018 57011.2
26705.7 4355 3910 28723 .4
TOTALOIL 590.8 5379 5168 2689.6
TOTALWATER 367.0 460.1 364.1 2017.7
KIWI RESOURCES LTD.
05-28-10-29 =~ 1883.5 — — — — — — 1883.5
9976.7 — - — — — — 9976.7
POCO PETROLEUMS LTD.
08 -20-10-29 1677.2 18.9 157 10.7 — — 453 17225
1303.9 12.t 123 6.3 — — 307 1334.6
TUNDRA OIL AND GAS LTD.
10-20-10-29 —_ — — 0.2 532 350 1.17 384 88.4
Prew. (03/20) — — — 404 3447 2696 654.7 6547
14-21-10-2¢ * 7342 — — — — — — 7342
290.7 — 355 5910 — — 626.5 917.2
15-21-10-2¢ * — — 143 41.0 31.0 29.2 097 1155 1155
N9 — — — 2.7 0.4 09 4.0 40
01-28-10-29 * — — — 132 219 210 111 661 66.1
(0300} — — 11.5 1.5 1.5 09 15.4 15.4
16-29-10-29 — — — 29.8 56.6 54.0 1.86 140.4 140.4
Prew. (03/14) — — — 30.5 2.1 1.0 33.6 33.6
734.2 143 162.7 11446
290.7 47.0 348.7 16249
TOTALOQIL — 94.2 1392 410.4
TOTAL WATER — 666.1 272.4 1334.2
NON-UNIT
PREVIOUS 7447 744.7
PRODUCERS 14439 i 14439
BAKKEN A 59361.2 5803 656.5 62506.5
POOL.; 397209 494.8 739.7 43103.5
TOTALOIL 609.7 642.8 656.0 31453
TOTAL WATER 379.1 1132.5 636.5 33826
BAKKEN B POOL
0160B
TUNDRA OIL AND GAS LTD.
13-20-10-28 195.6 16.7 15.3 164 15.6 184 059 824 278.0
Prov.c 158.9 174 153 142 142 14.4 75.5 2344
07-29-10-28 1514.6 3.1 2.8 1.1 0.8 1.1 0.04 89 1523.5
Prov.c 773.0 8.6 19 5.1 4.7 4.7 31.0 804.0
10-29-10-28 20762 16.5 14.9 157 150 177 057 798 2156.0
Prow. 11833 10.9 2.9 102 103 10.3 51.6 12349
11-29-10-28 709.8 78 9.7 19.2 18.2 215 069 764 786.2
Prov.¢c 3055 — - —_ — — — 305.5
¢ - COMMINGLED 23

ON PRODUCTION DATE (MM/DD)




KOLA UNIT NO. 1 - TRACT PARTICIPATION FORMULA

TRACT
7-20
16-20
1e-21
-1
13-21
14-21
15-21
{-28
2-28
18
4-28
3-28
£-28
11-28
12-28
9-29

TOTAL

CROWK SHARE

CURRENT  ODIP
PROD LOWER
0.57 8.5
.3 53.7
0,33 33.2
U.42 19.4
2.28 7.9
0.42 2.7
1.2¢9 23.5
0.74 2.5
215 3.
1.7 44.7
2.24 I1.2
0.2 26.b
.74 25,2
2.8 20.4
1.65 20.9
0.9 4.6
20,61 4BT.5

pore CUMUL
UPPER  PROD

153.3 4307

B.7 5982

12,7 990

157 2044

.Y 11423

8.5 134

9.1 116

i b

8.3 1802

6.1 4407

3.7 6396

10 1084

8.5 2172

6.8 191

1.1 48840

8.3 2487

130,72 57583

e s . o Py 448 275

1907
CURR. PRDD.
0,03
.11
0.02
.02
0.11
0.02
0.06
0.04
0.10
0.08
0.1
0.01
9.04
0.13
.08
.03

1

0.38

0.07
0.10
0.07
.05
0.0%
0.09
0,05
0.05
0.06
0.08
2.06
¢.06
0,03
0.04
0.05
0.05

1

0.31

100% 50X CURR FROD
ORIP 50% REM REC RES

0.04
0.11
0.05
0.03
6.09
0.04
.06
0.03
¢.08
0.09
0.09
0.04
0.05
0.09
0.06
0.03

fig: kotam |

Lovus
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Energy and Mines Petroleum

September 30, 1993

Mr. Robert G. Puchniak
Tundra 0il and Gas Ltd.
1111 One Lombard Place
Winnipeg MB R3B 0X4

Dear Mr. Puchniak:

Re: Xola Unit No.l1 Unit Agreement

The 0il and Natural Gas Congservation

555 — 330 Graham Avenue
Winnipeg, Manitoba, CANADA
R3C 4E3

{204) 945-6577
FAX: (204) 945-0586

Board is in receipt of your

letter dated September 30, 1993 containing copies of the royalty

and working interest owners consents
requesting approval of the Kola Unit

The Kola Unit No.l Unit Agreement is
date (pursuant to Clause 1401 of the
October 1, 1993.

If you have any questions in respect
contact John N. Fox, Chief Petroleum

Yours respectfully,

Wt~

H. Clare Moster
Deputy Chairman

to the subject unit and
No.l Unit Agreement.

approved with an effective
Unit Agreement) of

of this matter, please
Engineer at (204) 945-6574.




September 30, 1993

The 0il and Natural Gas John N. Fox
Conservation Board Chief Petroleum Engineer
- David Tomasson, Chairman Petroleum Branch

- H. Clare Moster, Deputy Chairman
Kola Unit No.l Unit Agreement - Board Approval
Tundra 0il and Gas Ltd. has made application for approval of
the Unit Agreement for Kola Unit No. 1. Tundra has submitted
copies of the execution pages indicating 100% of the royalty
and working interest owners have executed the unit agreement.

It is recommended that the Board approve the Kola Unit No. 1
Unit Agreement with an effective date of Octcber 1, 1993,

fbm\
QﬁfL John N. Fox

Approved: CAe [
L. R. Dubretil




R TThd
\ oland|;aasltd.

September 30, 1993

Mr. John N. Fox, P. Eng.
Chief Petroleum Engineer
Manitoba Energy and Mines
Petroleum Branch

555 - 330 Graham Avenue
Winnipeg, MB

R3C 4E3

Dear John:

RE: Kola Unit No. 1 - Unit Agreement

Please find enclosed copies of all execution pages from the above Unit Agreement. There
were some dslays via the mail, but hopefully we can still have an effective date for the Unit
of October 1, 1993.
We look forward to hearing from you.
Sincerely,
TUNDRA OIL AND GAS LTD.
_7,11? .

/

Robert G. Puchniak

RGP/bp

1111 - One Lombard Place, Winnipeg, Manitoba R3B 0X4 Telephone: (204) 934-5850 Fax: (204) 934-5820




IN WITNESS WHEREQE the Partics hava ayecutad thia agraemant aach on tha data ahrmarn balow.

BRANDON IONAL INVESTMENTS LTD,
(DATL) v /

ADDRESS FOR SERVICE:
RoBoidice  [fLO - M TH DITEEET

Branden, Maritoba

R7A Greer  “J K|

Execution Page forming poart of the Unit Agreement - Xola tnit Na 1

Unit Agreernent: Keoia Unit No. 1 Page 13




IN WITNESS WHEREOQF the Partias have executed this agreement s&ch on the date shown below.

CORVAIR OILS LTD.

IDATE]

Jd.8. MITCHEL!.
PRESIOEMT

écyés FOR SERVICE: e
P.O. Box 3827, Station "D*

Edmanton, Alberts

5L 4J8

Execution Page forming part of the Unit Agreeront - Kols Unit No. 1.

Unit Agresmeant: Kola Unit No. 1 Page 14




IN WITNESS WHEREOQF the Parties have executed this agreement each on the date shown below.

Sepor 20 (2G3

(DATE)

GAUER OIL COMPANY

ADDRESS FOR SERVICE:
202 Riverside Drive
Toronto, Ontario

M6S 449

Execution Psge forming part of the Unit Agrearnent - Kola Unit No. 1.

Unit Agreement: Kola Unit No. 1
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(N WITNESS WHEREOF the Paftias have exscuted thle agreement each on the date shown balow.

_M/ﬂ /223

{DATE)

KM RESOURCES LTOD.

ADDRESS FOR SERVICE:
P.0. Box 908

Virdan, Manitoba

BOM 2C0

Exscution Paga forming part of the Unit Agreemant - Kola Unit No. 1.

Unit Agreement: Kola Unit No. 1
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[DATE)

IN WITNESS WHEREOF the Parties have executed this agreement sach on the date shown below.

MANITOBA DEPARTMENT OF ENERGY AND MINES

!
{

7 4

ADDRESS FOR SERVICE:
555 - 330 Graham Avenue
Winnipeg, Manitoba

R3C 4E3

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.

Unit Agreement: Kola Unit No. 1




IN WITNESS WHEREOF the Parties have executed this agreement each on the date shown below.

27
}Z,f/,/;@%{%

[DATE)

EDNA RACHEL ELIZA MCPHAIL

ADDRESS FOR S
336 - 25th Street

Brandon, Manitoba
R7B 123

Witness as to the Signature of

Edna Rachel Eliza McPhail

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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IN WITNESS WHEREOF the Parties have executed this agreement each on the date shown below.
MONTREAL TRUST COMPANY

September 22, 1993 ) d@@ﬁ;AAq k

A.V.P, & Branch Manager
. a0 ;
< = (d?z‘//’r:’/?‘zfé“—;
Aoaﬁe’ss'gon SERvICE: Manager, Perscnal Trust

221 Portage Avenue

(DATE)

Winnipeg, Manitoba
R3RB 246

Exscution Page forming part of the Unit Agreement - Kala Unit No. 1.
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IN WITNESS WHEREOQF the Parties have executed this agreement each on the date shown below.

q1L195

(CATE)

Unit Agreement:

MUSTANG OIL LTD.

-
A

/< PRI TN “_J(_/iﬁc 1’4: '

S ,JJJJ

ADDRESS FOR SER\JICE
F.0. Box 1537

#

Virden, Manitoba
ROM 2C0O

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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09-28~93 01:49PM  FROM WestCan Alfalfa Inc. TO 1—204-934-5320 P002/002

SEPr—-27-~9%5 MON B:zZT TUNDRA OTL WPE P.16

IN WITNESS WHEREOF tha Partiss have wxscuted thie agrevmant wach on the dpte shown halow,

M 28 /933

mATR
ADDRESY FOR SERVICE:
40 gveratt Gresoent
Megin, Saskatchowan
248 2M7
Exuauticon Fege forming part of the Unk Agresment - Kola Unit No. 1.
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IN WITNESS WHEREOF the Parties have executed this agreement each on the date shown below,

TUNRQRA OIL AND GAS LTD.
okwke, 37 /?3 \@W}b(/é/ C. .
[DATE) Qé%‘%&/

ADDRESS FOR SERVICE:
1111 One Lombard Place

Winnipeg, Manitoba
R3B OX4

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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IN WITNESS WHEREQF the Parties have executed this agreement each on the date shown below.

WR‘T 1993

[DATE)

DOUGLAS HAROLD WOOD

oo orokd iboot.

ADDRESS FOR SERVICE:
P.O. Box 99

Kelwaod, Manitoba
ROJ QYO

Witness as to the Signature of

Douglas Harold Wood

Execution Page forming part of the Unit Agreement - Kola Unit No. 1.
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