MAY 4 g

Honoursble B, Green Q
Minister of Mines, R Jas, T. Csicley, P. Eng.,
and Environmental H Chairman,

011 and Natural Gas
Conservation Board,

At a hearing 76 03 12 the 011 and laturl.l Gas COnaemtiou
Board examined applications faor:

l, Dispensing with the annual meeting requirement
in unit agreeuments pertaining to Korth Virden _
Scallion Unit No. 1 and Virden Roselea Unit No. 1.

2. Increasing the operating charges in unit -greenentl
pertaining to:

~ Horth Virden Scallion Unit Yo, 1
- Virden Roselea Unit Ho, 1

= Virden Roselea Unit No. 2

- Virden Roselea Urit No. 3

- Routledge Unit Lo. 1

The Board recommends your approval, by your signature, on the

attached Unitication Orders wkich incorporate the changes and amend
previous Unitization Orders.

.ORIGINAL SIGNED BY

Jas. T. Cawley, P. Eng.

JSR/gls
Att(s).

b.e.e, - J. 8. Roper
- I. Haugh

- H. C. Mostere—
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The (i1 end Netural Gas 76 O 26

Conservetlion Boerd: .
oo %, Couley, T, gy vty precsor, |

o Je » ty ’
I. Haugh, Member, Fetroleun Brench,

Sabject:

Approvel of five gpplicatione by Chevron Standard Iimited to
zmend Unit Agreements (increase cperating cherges) fors

North Virden Scelliom Undt NHo. 1
Virden-Boselea Unit Nos 1
Virden-Hiosele: Unit No. 2
Virden-Roselee Unit No. 3
Routledge Unit Noe 1

Backgrounds

Chevron Standerd Iimited in letters deted November 19, 1975

appliedtotheﬂoa:ﬂformmdmntatothemﬁtwtsmme
tbove five Units. The parts of the amendments being applied for are:

i.

2.

3e

Se

ST
Pert L.VI, Section 26.07 (J) (iv)(of the Unit Flan for North Virden
Seallion Unit No. 1 to increase overhecd, operating and routine
paintensnee costs fram $100 to 3115 per well per month for all Unit
operated wells.

Part 2VI, Section 26.C7 (k) (iii) of the Unit Flen for Virden-Roseles
Unit Ho. 1 to increase the overhead rate from $5250.00 to $6,0C0.00
per month for all procucing operations in the Unit.

Part CVI, Section 26.07 (k) (iil) of the Unit Flan for Virden-Lioselez
it Ho. 2 to increase the overhead rate from $3,15C.00 to 34,C00.00
per month for all producing operations in the Unit.

Pert JXVI, Section 26,07 (k) (iii) of the Unit Flen for Virden-Roselea
Unit No. 3 to increase the overhead rate fram $64265.C0 to $7,2C0.00
per month for =11 producing operatioms in the Unit.

Fart 0VI, Section 26.07 (k) (aii) of the Unit Pln for iwuiledge Unit
No. 1 to increase the overhead rete from $6,100.00 to §$7,000.0C per
montl for all producing operaiions in the Unit.

Consent, Forme to these proposed meniments, executed by Waridng

Interest Cuners of erch Unlt, were received representing the following
percenteges oi the t.tal Participating Interest in each Unit:

1.

98.1,6269 percent for Korth Virden Scallion Unit No. 1 (13 consents
representing 16 out of 18 liorking Interest Ounersje

...2
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2. 94.40320 percent for virden-Roseles Unit No. 1 (8 ccnsents representing
8 out of 14 Vorking Interest Owners)e _

3. 94.C6278 percent for Virden-Roselea Unit No. 2 (3 consents representing
3 out of 5 Working Interest Owners).

Lo 88,068(3 percent for Virden-Roselee Unit No. 3 (11 consents representing
11 ocut of 17 wWorking Interest Cwners). . _

5, 88,30772 percent in the Routledge Unit No. 1 (3 consents representing
3 cut of 16 working Interest Owners)e

" fhe Boerd held & public heering in Winnipeg, Manitoba on March 12,
1976 to consider the propoced mendments.

Piscuseiony
No objections were received efter sdvertising from the Working Interest -
Owners to any of the proposed emendments for the above five Unite.

A comparison of overhead rates mede by Chevron for different Units
in Manitcba, Saskatchewsn eand Alberta (copy atteched) shows that
the average rete/well/month, Menitoba is $67.33
the everege rate/well/month, Alberta (4 unite) $87.50
the rate/well/month, Seskatchewen (1 unit) $52.00
' Chevron confirmed that the discrepancy of 1.CO1l percent in the Woridng

Owner's Interests in Virden-Roseles Undt No., 3 wes ¢ typing exvor on thelir
bebalf, therefore, the consents from Working Interest Ouners should total

88,06803 percent for this Unit.

&eomendat.ion:

It is recocmended that the Bosrd epprove the propoeed changes to
Section 26.07 of all five Unit Agreements.

Unitizetion Orders to effect these changes tre sttached.
The necessery Orders-In-Council (Section 78(5) of "The Mines Act")

will be prepered tnd forwerded to the Boerd when the Unitization Orders have
been approved &nd deted (Crder date required for CeIsCe)e

Original Signed by H. C. Moster

He C. loster

bCM/et

M‘-ta(‘.h&o




The 01l and Baturel Ges December 8, 1975

Jas, T. Cewlay, Chairman _ B, Cs Moster
J.&m.mmtym Director
1, Bmgh, Mexber Petraleum BErench
Sbjests.
Routledge Unit No, }
WSWMMMtW)
Applicetion, dated November 19, 1975,
Requesting Boayd Approval of Amemdment to Unitisation Agreement
Regkarewnds

Feb

i1 sod Noturel Gss Comservetion

Manitoba Regalatiem 71/70 being
thmmwwm

Board Unitisstion Order No, 8 pertaining

g

md Parther of Unit No. 1 wos spproved by the Llewtenant
Covernor in {OeI.Cs How ) aad pessed by the Hosxrd om Mareh 23,
1970 and mede effective Mey 1, 197C.

Subsections (2) (L) md (5) of Section 78 of The Mines Act apply.

Certain sectioms of the Flan For Undt Opsretion Goverming The

*Rights Granted the Opersting Committee

6,03 All rights, powers, privileges and cduties hereunder
aot specifically delagated to Unit Operetor or reserved {0 the
mummmuumm-smwymwmmm

to the Operatimg Cosmittes. Withemt limiting the genexrslity of
the foregoing, the following rights and powers tre greoted to the
Opersting Comudittees

.‘O.z



Part OVI - Acoounting Procedure

26,07 Sadjest to the limitations hereinafter preseribed,
Uit Operator shall eharge the Cosmem Acoount with the fellowing
costs of developmemt and operation of the Joint Froperty

(a)
(b)
(k) Area, division snd administretive overhsads
The rates set forth below shsll be chargst
to the Common Acecxmt in lisu of @
share of the ocosts inmmrred by the t Operstor.
These costs inolude, but are pot limited to the
following:
(1)
(44)

(4141) Any other gosts of opercting the division
or pringipdl offies of the Unit Operator,

The rotes, which are subjest to review smslly,
;:Immmpuw (3) of Sestiom 6,03 sre as
%

{a) $6,100 per month for sll producing operstions,
(b)
(e) "~

Resasiont
The Unit presemily includess

86 oil wells (16 not prodused in 1975)
1 vater injection well
i, SHD wells

0l wells

The requested $7,000 per month rets would equate to $76 per wall,

the Applicent's statement, The applicent’s statement that the
present flet rete of $6,100 par month is the e o8 it wes when the Dhdt wes
formed in 1970 iz cosrect, but this rate preseatly equates to $47 per
(91 wells) wherees in 1970 1% equated to $5§ per well (1#Dwells), so
has been 8 312 per well inwwase even though Unit flat rete has remain
Wt )

The 3 Consent Forms received represent 3 of the 16 Working Interest

Omers effected, owning 88.30772 percent of the Participating Interest in the
Unit (see Attachment).

.IOOB



Re g

A heering be held in recordemce with Section 78(4) of The
Mines Act.

Note: Possible questions for heering would be seme ss those in
Virden-hoseles Unit No, 1 memo plus question as to how meny
of the 13 Working Interest Owners whose consente were not
obtalned were requested and what reesons were given for not
epproving recuested inerease.

He Co lHoster
HCM/ et

Attach,



ROUTLEDGE UNIT NO, 1
SCHEDULE "B"
PRIMA FACIE WORKING INTEREST. OWNERS AND THEIR
PARTICIPATING INTEREST IN ROUTLEDGE UNIT KO, 1
, . AS OF SEPTEMBER 1, 1974

Working Interest Ouwner : Participating Interest
Chevron Standard Limited 54.77844 */’/
Murphy 0il Company Ltd, _ 32,26483 ©

. H., L, & V, E. Berry | 4.65303
G. A, Pierson 2.80655
Ben Obéx 1.26445 v~
F. R, Brown 0.99255
Mineraloid (DeveioPments) Ltd, 0.62887
3 Sons Invéstments L;d. ‘ ' 0.54632
H. J. Schlafly | . 7 ' 0.46603
M. J. Post . ' 0.40060

' G. R. Arbuckle - 0.32048
A. M, & V, M. Kerick . 0.31?00
1. Leavell 0.24036
P. Holsborg ' . 0.16023
H, Holsborg ' | 0.08013

8. Weill . 0.,08013

100. 00000
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;hevron

| - Chevron Standard Limited
v 400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C 0v8

Attention: Mr. J. T. Cawley, Chgirman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Routledge Unit No. 1,
under and pursuant to The Mines Act, Chapter M160, Revised Statutes of
Manitoba, 1970 and Amendments thereto, hereby, on behalf of itself and
the other Working Interest Owners in Routledge Unit No. 1, requests The
0il and Natural Gas Conservation Board to hold a hearing to consider
and approve an amcndment to Clause 26.07 (k) (iii) (a) of the "Plan for
Unit Operation Governing the Unitized Management Operation and Further
Development of Routledge Unit No. 1", pursuant to Part VI, Clause 603
(3) of the "Plan" and Section 78 of The Mines Act, as follows:

By deleting sub-paragraph (a) from Part XXWL, Section 26.07 (k)
(iii) and substituting therefor:

“"(a) $7,000.00 per month for all producing operations
‘ effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that
the rapid escalation in wages necessitates an increase in the overhead
rates. The present flat fee of $6,100.00 per month equates to $65.00
per well per month and has remained unchanged since the Unit became
effective in 1970. The requested rate of $7,000.00 per month equates to
$76.00 per well per month which is considerably below the current rates
now charged in Alberta.

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit.




The 0il and Natural Gas Conservation Board . November 19, 1975

In support of this application we enclose Consent Forms executed by
Working Interest Owners owning 88.30772 percent of the Participating
Interast in the Routledge Unit No. 1.

Respectfully submitted,

G. W. CRUICKSHANK, Chairman, :E;bil’

Operating Committee.



- November 25, 1975

Stevron Stenderd Idmited
LC0O = Fifth fvemue S, We
7P CL7 .

ittention: Ir. D. G lisheffey
Leer Sir:

De: North Wirden Scellion Unit No. 1
Virden~foselee Unit No. 1
Virden-liocelezs Unit Ho. 2
Virden-Loseler Unit No. 3

Loutlecre Unit No. 1

On bekicif of The Cil end Nauturel Gas Conserv:tion Bosxd, we
acknowledge receirt of your letter ceted November 20, 197 together with
esch of the five eprlicetions deted November 19y 1970 in wlhich Board

spprovel wie recucsted with respect to certain emencients to the unitization
tgreenents covering tke subject units.

You chill receive notificstion &8 to the Lesring detey tdme end
location when ruch Lcs been determined, .

Yours sincerely,
Original Signed by H. C. Moster

H, 0. loster, P. Ing..
Director, Fetroleum Dranch.

BaYet

Sete Mexbers of the Board:
Jase T. Culleyy Jlairmean
Jde 5¢ Ropers leputy Chelrmen
I, Bamgh, ! cuber




PS-f-25

Proveice of Manitobo

IIItE!f‘(ifﬁfxadftlliiilltELl memo

TO:

Subject:

~ Date 75-11-21
H. C. Moster,
Director of Petroleum Branch, From J. 8. Roper,
Mineral Resocurces Division, Policy Advisor.

993 Century Street.

,v—.-f nro oA Ty ARSI

SR

First | Fold

Re: North Virden Scaliion Unit No. 1

Virden-Roselea Unit No. 1 NGV L 1500

Virden-Roselea Unit No. 2 :

Virden-Roselea Unit No. - - '
3| PETROLEL-

Routledge Unit No. 1

Attached is: -

1. Tetter dated November 20th to Mr. Cawley from R. R. Mshaffey,
Chevron Standard, conveying a Letter of Applieation in connection with the
subject units. _

2, Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Stendard, applying for an amendment to Part XXVI
Section 26.07(3){iv) of the Unit Plan for North Virden Scalliocn Unit No. 1
together with 13 consent forms signed by varlous Working Interest Owners.

3. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(k)(iii) of the Unit Plan for Virden-Roselea Unit No. 1
together with 8 consent forms signed by various Working Interest Owners.

L. Copy of letter dated November 19th to Mr. Cawley from G. W,
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(k)(iii) of the Unit Plan for Virden-Roseles Unit No. 2
together with 3 consent forms signed by various Working Interest Owners.

5, Copy of letter dated November 19th to Mr. Cawley from G. W,
Cruickshenk, Chevron Standard, applying for an amendment to Part VI
Section 26.07(kx)(iii} of the Unit Plan for Virden-Roselea Unit No. 3
together with 11 consent forms signed by various Working Interest Owners.

6. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshenk, Chevron Standard, applying for an amendment to Part VI
Section 26, OT(k)(ili) of the Unit Plan for Routledge Unit No. 1 together
with 3 consent forms signed by various Working Interest Owmers.

Plagge:
(1) Acknowledge receipt of the above on behalf of the Board.
(2) Review the applications and make recommendations to the
Board regarding the actlions required.
JSR/gls J. 8. Roper.

c.¢c, — Jas, T. Cawley

- I. Haugh ~




' Cheyron

Chevron Standard Limited
400 - Fifth Ave. S.W., Calgary, Alberta T2P OL7

R. R. Mahaff
Coneral Aterney November 20, 1975

North Virden Scallion Unit No. 1
Virden-Roselea Unit No. 1
Virden-Roselea Unit No. 2
Virden-Roselea Unit No. 3
Routledge Unit No. 1

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Buiiding,

Winnipeg, Manitoba.

R3C ov8

Attention: Mr. J. T. Cawley

Dear Sirs: ’
v

We enclose three (3) copies each of a Letter of Application in comnection
with the Units mentioned above. If you require further copies of these
Applications or further information thereon please let us know.

Yours very truly,

EHG/ ps
Encls.




CHevron

W] Chevron Standard Limited
Nggll /00 - Fifth Ave. S, Calgary, Alberta T2P 0L7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C Ov8

Attention: Mr. J. T. Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Routledge Unit No. 1,
under and pursuant to The Mines Act, Chapter M160, Revised Statutes of
Manitoba, 1970 and Amendments thereto, hereby, on behalf of itself and
the other Working Interest Owners in Routledge Unit No. 1, requests The
0il and Natural Gas Conservation Board to hold a hearing to consider
and approve an amendment to Clause 26.07 (k) (iii) (a) of the "Plan for
Unit Operation Governing the Unitized Management Operation and Further
Development of Routledge Unit No. 1", pursuant to Part VI, Clause 603
(j) of the "Plan" and Section 78 of The Mines Act, as follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (k)
(iil) and substituting therefor:

"(a) $7,000.00 per month for all producing operationms
effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that
the rapid escalation in wages necessitates an increase in the overhead
rates. The present flat fee of $6,100.00 per month equates to $65.00
per well per month and has remained unchanged since the Unit became
effective in 1970. The requested rate of $7,000.00 per month equates to
$76.00 per well per month which is considerably below the current rates
now charged in Alberta.

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit.

EXHIBIT No..... 5 |

OIL & N ame ™
-1 - IL & N. gas CONSERVATION BOAEIS ..........

...... E R CH /1?4?(4
HEARHWGmumumnW“. | -

RLACILTT VPPN




The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by
Working Interest Owners owning 88.30772 percent of the Participating
Interest in the Routledge Unit No. 1.

Respectfully submitted,

7 Ao

G. W. CRULCKSHANK, Chairman,
Operating Committee.
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