
 
 

   

Livestock Feed and Transportation Drought Assistance 
Feed Assistance Payment Calculation  

 
 
AgriRecovery Drought Assistance is available for feed purchases for beef and dairy cattle, bison, sheep, goat, 
and PMU horse breeding herds impacted by drought. Assistance is available through AgriRecovery under the 
Livestock Feed and Transportation Drought Assistance program. 
 
Producers can apply for feed assistance once they purchase sufficient feed to meet the producer share. Eligible feed 
purchases of $50 per breeding head for beef and dairy cattle, bison, and PMU horses and $10 per breeding head for 
sheep and goats will qualify them to participate.  
 
Once qualified, they will be compensated for 75% of the eligible feed purchases to a maximum payment of $250 per 
breeding head for beef, bison, dairy, and PMU horses and $50 per breeding head for sheep and goats. Eligible feed 
includes purchased hay, straw, greenfeed, grain and several other feedstuffs needed to assist in feeding breeding 
herds and flocks impacted by drought conditions. 
 

Examples of Assistance for Breeding Herd Feed Purchases 

Example 1: A producer with 100 beef cows makes 3 feed purchases as described below. 

1. $4,000 on straw bale purchases (200 bales; 1,000 lb. per bale; $20 per bale) 

2. $10,000 on hay purchases (100 bales; 1,200 lb. per bale; $100 per bale) 

3. $5,000 on grain purchases (1,000 bushels oats; $5 per bushel) 

 

The producer’s share is $50 per cow x 100 cows = $5,000. This means the first $5,000 of eligible feed purchases are paid 

entirely by the producer. 

 

The producer’s payment cap is $250 per cow x 100 cows = $25,000. This is the maximum feed assistance that the program can 

pay to this producer. The payment rate on eligible feed purchases is 75%. 

 

Feed purchase #1: $4,000 on straw bale purchases (200 bales; 1,000 lb. per bale; $20 per bale) 

 No payment ($0) will be paid to the producer from this purchase as the entire $4,000 will be applied to the producer’s 

share (there will still be $1,000 of producer share left to pay on behalf of the producer). 

 

Feed purchase #2: $10,000 on hay purchases (100 bales; 1,200 lb. per bale; $100 per bale) 

 $6,750 will be paid to the producer from this purchase. The purchase ($10,000) minus the remaining producer’s 

share ($1,000) gives the eligible purchase amount of $9,000. The eligible purchase amount of $9,000 multiplied by 

the payment rate of 75% equals $6,750 for this purchase.  
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Feed purchase #3: $5,000 on grain purchases (1,000 bushels oats; $5 per bushel) 

 $3,750 will be paid to the producer from this purchase. The purchase ($5,000) minus the remaining producer’s share 

($0) gives the eligible purchase amount of $5,000. The eligible purchase amount of $5,000 multiply by the payment 

rate of 75% equals $3,750 for this purchase. 

 

This producer will have received $10,500 from the program. This producer will still have $14,500 of program funding available if 

there are any future eligible feed purchases ($25,000 payment cap minus $10,500.)  

 

Example 2: A producer with 300 beef cows makes 4 feed purchases as described below. 

1. $21,000 on grain purchases (3,000 bushels barley; $7 per bushel) 

2. $30,000 on straw bale purchases (2,000 bales; 1,000 lb. per bale; $15 per bale) 

3. $32,000 on grain purchases (4,000 bushels grain corn; $8 per bushel) 

4. $40,000 on hay purchases (320 bales; 1,200 lb. per bale; $125 per bale) 

 

The producer’s share to start participating in cost-shared purchases is $50 per cow x 300 cows = $15,000. This means the first 

$15,000 of eligible feed purchases are paid entirely by the producer. 

 

The producer’s payment cap is $250 per cow x 300 cows = $75,000. This is the maximum the program can pay to this producer. 

The payment rate on eligible feed purchases is 75%. 

 

Feed purchase #1: $21,000 on grain purchases (3,000 bushels barley; $7 per bushel) 

 $4,500 will be paid to the producer from this purchase. The purchase ($21,000) minus the producer’s share 

($15,000) gives the eligible purchase amount of $6,000. The eligible purchase amount of $6,000 multiplied by the 

payment rate of 75% equals $4,500 for this purchase. 

 

Feed purchase #2: $30,000 on straw bale purchases (2,000 bales; 1,000 lb. per bale; $15 per bale) 

 $22,500 will be paid to the producer from this purchase. The purchase ($30,000) minus the remaining producer’s 

share ($0) gives the eligible purchase amount of $30,000. The eligible purchase amount of $30,000 multiplied by the 

payment rate of 75% equals $22,500 for this purchase. 

 

Feed purchase #3: $32,000 on grain purchases (4,000 bushels grain corn; $8 per bushel) 

 $24,000 will be paid to the producer from this purchase. The purchase ($32,000) minus the remaining producer’s 

share ($0) gives the eligible purchase amount of $32,000. The eligible purchase amount of $32,000 multiplied by the 

payment rate of 75% equals $24,000 for this purchase. 

 

Feed purchase #4: $40,000 on hay purchases (320 bales; 1,200 lb. per bale; $125 per bale) 

 $24,000 will be paid to the producer from this purchase. The purchase ($40,000) minus the remaining producer’s 

share ($0) gives the eligible purchase amount (before the payment cap is applied) of $40,000. The eligible purchase 

amount (before the payment cap is applied) of $40,000 multiplied by the payment rate of 75% equals $30,000 for this 

purchase.  
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However the remaining funds for feed assistance have a maximum: 

$75,000 (payment cap) 

-$4,500 (purchase #1 feed assistance payment) 

-$22,500 (purchase #2 feed assistance payment) 

-$24,000 (purchase #3 feed assistance payment) 

= $24,000 (remaining feed assistance available for purchase #4) 

The final payment will be $24,000. This producer will have received $75,000 and all of the funding available under the program 

payment cap for the herd.  

 

 


